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THE EFFECT OF RAILWAY “CALLS” ON THE 
CURRENCY AND ON CREDIT. 


Tue phenomena connected with many of the large monetary 
operations, arising out of the universal rage for share specu- 
lations, are so exceedingly novel and important, that we have 
thought it needful, as we intimated in our last number, to inves- 
tigate a few of the more pressing questions with some care, in 
order to state the results in our present publication. 

For some time past the reflecting part of the public have 
been disposed to regard, as the main difficulty, the inconvenience 
and danger which may arise by the transference of such an 
immense amount of capital, as forty or fifty millions sterling, 
from a floating to a fixed state ; but latterly, another source of 
apprehension has presented itself—as to the pressure which may 
arise from the simultaneous payment to the Bank of England of 
the sum of twenty millions, or more, as the Parliamentary de- 
posit on the schemes. to be submitted to the Legislature next 
session. 

These two inquiries, although closely allied to each other, 
are, nevertheless, sufficiently distinct to render it desirable that 
they should be considered separately. We will begin, therefore, 
with the second, as the least important; viz., the difficulty which 
may be occasioned by the payment to the Accountant of the 
Court of Chancery (or rather to the Bank of England), at nearly 
the same time, of a sum of twenty millions sterling, or more, 
as the deposit of 10 per cent. on the capital of the railway 
schemes to be submitted to the next session of Parliament. 
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It is obvious, at first sight, that these payments to the 
Accountant are only repetitions by the bankers, on a large 
scale, of the payments they have already received in smaller 
sums from the shareholders of the several companies. In one 
form, therefore, the currency has already undergone the tension 
of meeting these large aggregate deposits ; and certainly no great 
inconvenience has been experienced from the process.* Now, let 
us see if there is such a likeness between the manner in which 
the payrtients have been made to bankers, and the manner in 
which they will be made by the bankers themselves to the 
Accountant, as to warrant the conclusion, that the effects in 
both cases will be the same, Or, at least, very similar, 

Without going out of our course to ascertain the precise sum 
which has been, and may be required for preliminary deposit in 
the new railway schemes, we will assume it to be twenty millions 
of pounds sterling—an amount which we think will prove not 
very wide of the truth. Of this twenty millions three-fifths, or 
£ 12,000,000, will be paid to bankers in the country, the re- 
maining two-fifths, or £8,000,000, directly to London Bankers. 
The country bankers are aware that about a certain time they 
will be called upon to pay this £12,000,000 in London, and they 
accordingly, by gradual accumulations of credits of various kinds, 
place their London agents’ account in a state to meet the ex- 
pected railway drafts. Let it be observed, that in this lodgment 
of assets in London by the country banker, a very small amount 
of actual circulating medium (if we except Jills and cheques from 
that title) of any kind is employed. It is precisely one of those 
large operations which is carried out—much to the amazement of 
those who look upon bank notes as almost indispensable in 
every transaction—by the action and counteraction of floating 
credits; the only expression of which is, transfers from one 
account to another, or cheques, When the day of payment 
arrives, the country banker does not hand over to the officer of 
the railway company a bundle of bank notes, which he has been 
assiduously collecting during the previous four or five weeks, 
but simply an order on his London correspondent. With this 
oder the connexion of the country bank with the operation 
ceases; and it is plain, that, as far as he has been concerned, 





* We observe that some of the leading newspapers state, that these 
deposits have to be made on or before the 30th November. This is an error. 
The standing orders of the two houses require that the needful deposit shall 
be paid “ before the presentation of the petition.” Now the petition for the 
bill cannot be presented until after the assembling of Parliament. So that, 


at all events, it will be January, or perhaps February, before the money has to 
be handed over. 


‘ 
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there has been very little action upon the column of the cur- 
rency, either for good or evil. 

Now we have no doubt whatever, that the line of procedure 
adopted by the London bankers towards the Bank of England 
is an exact counterpart of that followed by their country corres- 
pondents towards themselves. As the country credits accu- 
mulate the London bankers steadily augment their assets in the 
hands of the Bank of England, and, we dare say, that when the 
deposits begin to pour in upon the Accountant-General, that 
for one bank note he will receive a dozen Bank of England 
cheques. 

Divested of its imposing magnitude, and prominent appear- 
ance, the transmission of these deposits from the country to the 
metropolis is one of the simplest and commonest of banking 
operations. Many bankers are in the habit of granting on cer- 
tain days of the year drafts on London, at 21 days, to a very large 
amount; and the same laws of currency economics which pre- 
vent any inconvenience in this every-day case, apply with equal 
force in the larger transaction of these railway deposits. 

But there is another example of the ease, with which mone- 
tary dealings of immense extent may be conducted, familiar to 
every one practically acquainted with banking—we mean the 
collection and remittance of each quarter’s revenue. At the end 
of every four weeks a sum, not less than three millions sterling, is 
remitted from the provinces by the country bankers, for revenue 
purposes; and the best proof that no pressure is inflicted, is to 
be found in the total absence of uneasiness and complaint. 

It is needful that we should remind the reader, that in these 
observations we are considering solely the probable effect of the 
large payments in question upon the quantity of ordinary circu- 
lating medium (bank notes and coin) in the hands of the public. 
Their probable effect upon credit, and the demand for loans is 
entirely another subject. For it is quite possible, that while the 
numerical amount of the ordinary currency may undergo little 
variation in its gradual undulations from the depositors to the 
country bank—from the country bank again to its customers 
and its London agent—from the London agent to the Bank of 
England—and again from the Bank of England to the public in 
the customary modes of accommodation—we say it is quite pos- 
sible, in spite of the regularity of these ebbs and flows, that the 
original depositors may find themselves in serious straits to 
provide means for the first step of the series ! 

Our opinion, therefore, in reply to the second question 
mentioned at the outset, is, that there will be no inconvenient 
contraction of the currency from the sudden requirement of a 
large portion of it for the payments to the Accountant-General. 
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Let us now examine the other branch of the subject; viz., 
whether, or not, any financial difficulty may be expected to 
occur, from the expenditure, in the course of the next twelve 
months, of about twenty millions sterling, in the construction in 
the United Kingdom of railways, for which legislative sanction 
has been obtained, either in 1844 or 1845.* 

No doctrine of political economy is plainer than that which 
teaches, that in modern civilised states the results of labour or 
wealth assume two distinct forms, reciprocally radiating into 
each other, but observing, nevertheless, a fixed order and sepa- 
rate laws. The primary division consists of that vast accumula- 
tion of the products of skill and toil which constitutes our stock 
of migratory and moveable wealth :—viz., ready money, trading 
debts, bank deposits, personal securities, goods in sale. We call 
this, with much significance, our floating capital. The second 
division represents the final and fixed shape, into which all men 
are desirous, as speedily as possible, to mould their less tan- 
gible wealth: viz., lands, houses, leases, furniture, public funds, 
canals, docks, railways, and whatever has fixity of value and 
tenure. These things we call our fived capital. Now the 
floating capital is manifestly that part of the wealth of the 
community which it is needful to hold in a state of prompt 
transition and ready flux, in order to meet the events of daily 
industry and traffic. When the floating capital exceeds this 
needful limit it becomes superabundant, and finds its natural 
outlet in a change of application, from objects of a floating to 
objects of a fixed character. It is the symptom of a thriving 
condition of society, when there is a frequent periodical surplus 
of capital of the first, and a steady growth of capital of the 
second description. But it is obvious that the prosperity of 
the community would not be aided, but the contrary, by any 
undue acceleration of the order of transition; and that the 
degree and rapidity of the increase of fixed property must be 
governed altogether by the degree and rapidity of the super- 
abundance of floating wealth. For, if we expect to promote 
our ultimate riches by crippling our present means, we shall 

. presently discover that we are committing the practical blunder 
of the man who should expect to increase his opulence by deny- 
ing himself the use of one of his hands. 

It is important also, that we should duly comprehend that 
floating capital not only furnishes the raw material of fixed 
capital, but is also the indispensable channel through which 








* To free the inquiry from all extraneous embarrassment, we p 1 
omit at present the additional ten millions, making in all £30,000,000, 
which will be required for foreign railways during the same period. 
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the value of fixed property, already possessed, finds its way 
to the creation of further wealth of its own kind. For if 
the owner of a lordship desires to expend its value in the con- 
struction of an aqueduct, or a railway, his first step is to put 
himself in command of its ready-money worth, by pledging it to 
a banker or a mortgagee. It is true that his land acquires no 
addition to its intrinsic value by being represented in bank 
notes, but it acquires the formidable power of indefinite ex- 
change. In its intact form, as a space upon the map, or as a 
feature in the landscape, it was without use, as an instrument of 
daily purchase; and it is an instrument of daily purchase, and 
not an indivisible fortune, which is required for the miscel- 
laneous petty exigencies of the new undertaking. The fixed 
wealth in land must, therefore, be again resolved into the floating 
wealth of money before it can, in a new form, extend the margin 
of our possessions. 

Now it is very needful that we should regard the applica- 
tion of current funds in mortgage outlays of this character, not 
as a mere negative’ oscillation in the column of floating wealth, 
but in its true light, as an actual transfer of property from a 
floating into a fixed state. We cannot apply the same ten 
thousand pounds in two different ways at the same time. If we 
lend it out on mortgage it is certain that we cannot spend it in the 
erection of houses and steam-engines on our own account. But, 
whether A., as the borrower, or B., as the owner, employs ten 
thousand pounds of ready cash in the purchase of bricks and 
mortar, and the wages of masons and labourers, it is plain that, 
in either case, the floating capital of the community 1s lessened, 
and its fived capital increased by that precise amount. It 
follows, therefore, that although the value of the whole fixed 
capital of the country greatly exceeds the value of its whole 
floating capital, the extent to which at any given time fixed 
property will be available for current expenditure, or, in plainer 
words, the extent to which it will be saleable for money in hand, 
depends entirely upon the degree in which floating capital may 
be abundant or in excess. In this instance, therefore, the 
lesser element controls the operation of the greater,* and places 
the limit of our expenditure, not at the end of our entire pos- 
sessions, but at the end of our stock of ready money and prompt 
credit. 

To apply these general principles to our actual circum- 
stances, it is not difficult to distribute the various descriptions 





* The last twenty years have been full of examples of the operation of this 
law. In 1825, during the panic, Consols were frequently unsaleable at any 
price for an hour at once. In 1844 they exceeded their par price. 
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of our wealth into the two categories of floating and fixed. In 
the first list we have, as floating capital—(1.) ready money; 
(2.) savings bank accumulations; (3.) deposits in the hands of 
bankers ; (4.) trading capital and trading debts, of which bills 
of exchange are the most active element ; and (5.) personal loans, 
In the second list we have as fixed capital—(1.) mortgage secu- 
rities ; (2.) joint stock property; such as docks, navigations, 
canals, highways, railways, &c.; (3.) public funds; (4.) real 
estate in lands and buildings, We have enumerated these com- 
ponent parts in the order in which they appear to ascend, from 
the simple and common to the rarer and more complex ; but we 
do not insist upon the absolute correctness, either of the pro- 
gression or the classification. It would be easy, for example, to 
contend, with much plausibility, that “ mortgage securities” are 
as much floating capital as “ personal loans,” and that “ trading 
capital” is a prior form of wealth to “bank deposits.” At 
some other time it will, perhaps, be worth while to settle these 
theoretical differences. 

If we have succeeded in establishing our general principles, 
and if our notation of the order of our resources be tolerably 
correct, the channel of our inquiry is now reduced to a very 
narrow width. We have simply to ascertain how far the railway 
expenditure has trenched, xe | will trench, upon our floating 
capital. 

Prand here we encounter the popular notion, that it is ridicu- 
lous to apprehend danger from the expenditure even of our 
whole disposal means in railways, seeing that the money goes 
into the pockets of our own artisans and tradesmen—that it stays 
at home,—and that it is, in short, a simple transfer of funds from 
superannuated old women of both sexes, laxy legatees, and 
retired plodders, to the more active and laborious part of the 
community. Most men knew all this even before the clamour 
which has been raised about it; the only difficulty is, that we 
cannot do two things atonce with the same money. We cannot both 
make railways and spin cotton out of the same capital, and it 
appears to be very likely, that if the men of Manchester spend 

their riches upon the Stock Exchange, that share brokers 
and railway contractors may have a flourishing trade, but that 
pari passu, the staple commodity of their town will cease to be 
calico, and will become stock-jobbing. The nation has two 
chances, it may either throw up its foreign and domestic trade, 
close accounts with all our customers from China to Davis’s 
Straits, suspend business in the vulgar wares of cloth and 
groceries, and commence operations with its whole force as a 
railway director ; or, it may retain its present employments, and 
resolve to apply just as much money and time to the new 
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pursuit as can be spared, without detriment to existing engage- 
ments. It is an absolute alternative which lies before us, and 
this is precisely the form of it. 

But, are there any strong symptoms, that we have already 
applied more money to railways, than is consistent with existing 
engagements? Is there a rapid drain upon the Savings’ Banks— 
a general diminution of funds in the hands of bankers—a dis- 
position to call in well secured debts—a backwardness in the 
settlement of accounts incurred in the common course of trade 
—and generally a propensity on all hands to turn whatever is 
valuable into ready money, wherewith to speculate? We 
believe, that a seriatim answer to these questions would give in 
each case the same result—an affirmative one! We can speak 
from our own knowledge as to the action upon one or two 
Savings’ Banks, and we believe, that the run upon these esta- 
blishments is pretty general. We can also testify to the 
existence of a similar disposition to reduce underdrawn bankers’ 
accounts, and to obtain additional advances upon securities of 
all descriptions. During the last month or two, but especially 
of late, we have heard complaints from several important 
districts of the extreme difficulty of obtaining payment for 
goods sold. Men of wealth and high standing as merchants, 
who were in the habit of paying in ready money, are now 


solicitous of taking credit and giving acceptances ; and certainly, 
throughout the entire sphere of our observation, the sole busi- 
ness of every man — to be to raise ready money by any 


and every means 0 
future. 

These are the facts of the case, and their practical notoriety 
will better illustrate the influence of the expenditure in railways 
upon the currency and credit, than any hypothetical example. 

The process is plainly this—when the expenditure of capital 
on the new object, railways, or anything else, becomes excessive, 
it first absorbs every available part of the floating capital of the 
country which can be moved with the least inconvenience to the 
rest. It then begins to act upon those accumulations which are 
of easiest transfer, Savings’ Banks’ and bankers’ deposits, and 
simultaneously with these, it at first gradually, and afterwards 
with less caution, abstracts capital from trade. There is then a 
strong desire to raise money on loan, on securities of all kinds, 
most frequently on the pledge of real estate, by the sale of 
stock in the public funds, and of shares in the less favorite 
joint stock undertakings. By the operation of these absorp- 
tions, the banking capital of the country is materially dimi- 
nished, and as eight-tenths of the banking capital is employed 
in advances to merchants and people in the smaller branches of 


pledging the present and pawning the 
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trade, the withdrawal of banking capital is tantamount to a 
withdrawal of trading funds. It is no doubt quite true, that in 
the course of the employment of the immense amounts thus 
collected, a very. large portion of them passes through new 
banking accounts, and there is no question, that the transactions 
which take place at the present moment on the banking accounts 
of many railway companies and sharebrokers, are of enormous 
amount. We know, for instance, one sharebroker at Leeds, 
whose banking “ turn-over” is at the rate of a million and a 
half a year! But then upon these large accounts, there is no 
abiding balance in the bankers’ hands, which he can feel 
justified in treating as part of his disposal assets. They are 
merely accounts of receipt and expenditure, where the payments 
are always quickly withdrawn by drafts. 

When the withdrawal of money from trade has been carried 
to a certain pitch, there arises of necessity a laxity of payment, 
and a general inconvenience for want of funds. This is the first 
decided warning, that unless a remedy be applied, the next step 
will be an extreme difficulty of maintaining punctuality in 
trading engagements; then, numerous dishonored bills, a 
feverish anxiety as to credit, a high rate of discount, and great 
scrupulosity on the part of bankers as to the bills they will 
accept on any terms. If no relief can be found for these evils, 
the final and fatal conclusion is, Panic /—the end and devasta- 
tion of which no man can foresee or describe. 

We have thus, briefly, compared with the breadth of the sub- 
ject, and we trust with some degree of clearness, laid bare the 
course and the effects which the existing railway insanity will 
pursue and produce. It is possible in the unknown casualties 
which attend all great movements, where the passions and 
tempers of men are a principal moving force, that the appa- 
rently irresistable stream may receive a sudden check, and be 
turned into a harmless outlet. But, that is an interposition 
upon which it would be presumptuous to calculate. It is as 
obviously our duty, as it is our interest, not to place our safety 
upon so dubious a chance, but to act upon the dictates of 
experience and common sense, by doing every thing in our 
power to abate so hazardous and fearful a nuisance as Railway 
Speculation has now become in all classes and on all hands. 
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IRISH BANKING UNDER THE NEW ACT. 


[The following paper by a practical Irish banker, will be 
found worth the attention of those who are interested in the 
subject on which it treats——Ep. B. M.] 


Now that the passing of the new Bank Act has so materially 
altered the position of the several Banks in Ireland, it will be 
necessary for them to consider what steps it will be most prudent 
to take, so as to avail themselves in the fullest manner of the 
boon they have so long sought, and which is now granted by 
the Government—that of carrying on banking business in 
Dublin and the country for sixty-four miles around it—which 
was before confined to the Bank of Ireland, or to those Joint 
Stock Banks that issued only Bank of Ireland notes. 

After the Ist of January next, every bank of issue in Ire- 
land will have the power of circulating its notes in Dublin and 
throughout Ireland in as full a manner as they before enjoyed in 
Cork or Belfast, while at the same time their issues must not 
exceed a certain fixed amount, except they hold as much gold at 
their head offices as their circulation is greater than “their issues, 
by law established.” 

Such being the case, the Irish banks are placed under very 
peculiar circumstances ; for, with a very large and profitable 
field for banking speculation lying open before them, in the 
richest and most fertile provinces in Ireland, their means are, to 
a certain degree, cramped, since they will not be allowed to issue 
any more paper then than they did before. One of the first 
questions for them to consider, therefore, will be, how they can 
conduct their business with the smallest possible amount of circu- 
lation, while at the same time they will not diminish their 
banking means, or in any way cramp the circulation required by 
the wants of the country. 

One of the best methods of doing this would be by an altera- 
tion in the present.manner of making the exchanges between 
the banks, which are now made in the morning immediately 
after the opening of the doors for business. There are, at pre- 
sent, one hundred and eighty banks or branch banks in Ireland, 
and if we count the new branches as only twenty it will give 
a total of two hundred. Supposing that at the close of business 
every Saturday, each of these were only to hold £1,500 of the 
notes of all its rivals, it would give £300,000 lost to the circula- 
tion of the country by making the exchanges in the morning 
instead of evening of Saturday. 

As no interest is now allowed on current or drawing accounts, 
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any plan to induce the a to make lodgment of their 
shop receipts on Saturdays, and obliging the smaller description of 
shopkeepers to keep accounts, would materially lessen the circula- 
tion ; without, at the same time, causing any loss to the banks’ 
means. What they would lose on stamp paying circulation they 
would gain on deposit ; for persons conversant with the business 
carried on in the country towns in Ireland, are aware that not 
one in twenty of the shopkeepers keep accounts at the banks. 
The cash they receive, and which is almost all composed of notes, 
(gold being hardly ever seen, except in seaport towns, where it is 
brought by sailors,) they keep by them, until such time as they 
want a letter of credit or to meet a bill, and in many cases the 
receipts of months will be allowed to accumulate before they find 
their way into a bank. Now this is a class of persons in whose 
hands a very large portion of the circulation of the country is to 
be found, and if they can be induced to lodge their money in the 
banks instead of, as at present, keeping it in their tills, a wide 
field will be given to the circulation expected at Dublin, and the 
branches to be established within the- district formerly occupied 
by the Bank of Ireland. 

The best and fairest means of doing this, would be by making 
a charge when granting letters of credit to any person who did not 
keep an account with the bank; for some of our readers will be 
surprised to hear that the Irish banks, with a liberality for which 
they are not thanked, (for the people never having been charged 
think a charge unusual) make no charge on granting letters 
of credit, payable on demand in any part of Ireland. A small 
charge, such as one shilling on every letter granted, and one 
shilling per cent. in addition, if charged to every person not 
keeping an account at the bank, would make people requiring 
such accommodation keep accounts, or would give a large increase 
to the profits of the banks; and it would be impossible to find 
in the whole range of banking charges one that would be 
considered fairer, or would be more readily paid, than a small 
charge on letters of credit; for certainly the accommodation of 
sending money from one town to another without any risk to 
the party sending, is worth paying for. Were this system carried 
out, there is no doubt but that a very large sum would be with- 
drawn from the gross circulation of the country, and which sum 
_ if taken at £400,000 would not be estimated too high. 

The power of drawing bills on Dublin being now granted, will 
also be a means of supplying the place of a large part of the cir- 
culation ; and after making all due allowance for the letters of 
credit at present used, £400,000 will not be too much to name 
as the probable amount of the post bills that will be in circula- 
tion, and this would allow an average of only £2000 to every 
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branch. This amount is most likely very considerably under 
what it will really be, but it is better to err on the safe side. 
Assuming that we are tolerably correct in our calculations, 

they will give the following results. 
Saved by making the exchanges on Saturday even- 

ings £300,000 
Saved by inducing the shopkeepers and others to 

keep accounts ° 400,000 
Post bill circulation 400,000 


Making a total saved out of the bank note circula- 
tion of the country o £1,100,000 
The total “ fixed issues ” for Ireland being 6,354,000 


were these alterations carried into effect, the 
“ fixed issues ” would be equal to £7,454,000 
and as the gross circulation of the country has not 
rrr oT TT TT TT eienkseen'ee 7,121,000 


which it was in March last, it would make our 
legal circulation £333,000 


over the previous wants of the country, and as we have made no 
mention of the gold on which the banks are to be allowed to 
extend their circulation, and which may safely be estimated 
at £1,500,000, the Irish Joint Stock Banks need apprehend 
no restraint being placed on their profits by the new Banking 
Bill. 

The Bank of Ireland is, however, very differently situated from 
the Joint Stock Banks, for, having its old monopoly of exclusive 
circulation in Dublin done away with, its means of putting its 
paper into circulation will decrease in exactly the same ratio 
that the power of its rivals increases, and therefore it will have 
to bear the decrease below the fixed circulation that takes place 
in the summer months; for instance, the Provincial Bank, in 
March last, had a circulation of £1,046,000, and its future average 
circulation is fixed at £927,000, which is £119,000 under what 
it was in March, and if we suppose that during the summer it 
decreases in an equal proportion, it will give £238,000 as its 
gross decrease. Now the Provincial Bank will have branches 
in Dublin and around it, which branches will, of course, have a 
large circulation, and, as in their old branches, they will have 
the same power of issue that they always had, it is to be sup- 
posed they will keep out at them as large a circulation as here- 
tofore. Therefore, whatever their issues in Dublin will be, 
it will be so much over what it was at their old branches the year 
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before ; and as each of the other Joint Stock Banks will have 
the same advantages as the Provincial Bank, it follows that 
their summer circulation will never be as low as it was; and as 
the increase in the circulation of the Joint Stock Banks will 
take place, not so much in consequence of an increase in the 
banking wants of the country, as by displacing the notes of the 
Bank of Ireland, it follows that that establishment will have to 
bear the decrease in the circulation of the country below its 
ave amount. It would be very futile to suppose that the 
cone, he in Dublin, &c., would be able to keep out an 
amount of notes equal to the old difference between the minimum 
circulation and their present fixed issues. 

We now beg to call the attention of the directors of the Irish 
Banks to a subject of the most vital importance to every person 
in their employment—a subject that has engaged the anxious 
thoughts of almost every one filling a situation in a bank; we 
allude to the helpless and destitute state of the widows and 
orphans of most of the managers and bank clerks in Ireland, in 
case of their decease. This is a subject of painful interest to a 
large class of trustworthy clerks. 

The greater part of the gentlemen employed in banks in Ire- 
land are the sons of officers in the army, professional men, or of 
the poorest class of country gentlemen, and therefore, in nineteen 
cases out of twenty, have nothing to support them but their 
salaries, and these are of such small amount that it is utterly 
impossible to make out of them any provision for the future ; 
so that nearly every such manager or clerk with a family, has 
the fear that at his death his family will not be adequately 
provided for. 

The directors alone have the power to remedy this, either 
by following the example of the British Linen Company, and 
making it compulsory on every one of their officers to pay a 
certain per centage on his salary, to go towards making a fund; 
or, if they think the present salaries small enough already, 
they have it in their power, to make every necessary pro- 
vision without interfering in the slightest with their present 
profits, while, at the same time, the very formation of the fund 
will be a source of profit to the shareholders and incalculable 
benefit to their officers. We allude to their making a small 
charge to parties not keeping accounts at the bank, when grant- 
ing letters of credit from one part of Ireland to another, and 
applying the money thus obtained to the fund we speak of. 
We have before shown that this charge would be attended with 
beneficial results to the banks themselves, for it would have the 
effect of getting thousands of persons to keep accounts that do 
not at present do so, and by this means withdraw a very large 
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amount of bank notes from circulation. In this way it would 
also give much greater scope to the working of the branches at 
and near Dublin. 

Nor would this be the only way the banks would gain by 
making a provision for their officers ; for the certainty that in 
case of early or of sudden death their families would not be left 
quite unprovided for, or that when worn out by length of service 
and there is no employment more calculated to bring on prema~ 
ture old age than banking; for the constant thought and never 
ceasing vigilance that must be exercised by persons placed in such 
a situation of trust, is calculated to seriously impair the con- 
stitution,—the certainty that, when incapacitated for any other 
employment, they would even then reap the fruits of the honour 
and integrity with which they conducted themselves when in the 
employment of the banks, would cause the officers to be even 
more vigilant and cautious than they now are, and would entirely 
put an end to the examples of “wild banking” we sometimes 
see, where credit to a very large extent is given to parties not 
entitled to it, for the very reason, that by a show of extensive 


business they may have a claim on the directors for an increase 
of salary. 








FOREIGN LOTTERIES. 


Tue Legislature having very wisely determined that the people 
of this country shall no longer indulge in the “ reckless specula- 
tion madness” of State Lotteries, have also very properly taken 
means to prevent Foreign Governments, who may not be so: par- 
ticular of their subjects’ welfare, from obtaining any subscribers 
to their schemes in this country. A very stringent act was 

sed, prohibiting even the advertising of any foreign schemes 
in Great Britain; and in consequence of the wording of the act, 
several gui tam actions were commenced, by common informers, 
against The Globe newspaper, and others, for having uncon- 
sciously broken the law, by admitting advertisements of “ foreign 
loans and distribution of prizes” into their columns. The 
informers’ trade, however, was interfered with last session, by 
Government introducing a bill prohibiting the prosecution of 
any party who might offend against the laws in publishing an 
advertisement of a foreign lottery, except by the Attorney-General 
himself; but, at the same time, the act expressly stated that all 
advertisements of foreign lotteries were entirely illegal and open 
to prosecution. 

Although great benefit has no doubt resulted from this pro- 
hibition of foreign lotteries, which would otherwise have attracted 
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all the “ = capitalists” to themselves, yet, it has had the 
effect of leaving the trade in the sale of shares in such schemes 
in the hands of parties of whom nothing is known; although they 
contrive to make their projects pretty widely known through the 
medium of the post. 

We have had our attention directed to the mode in which 
these parties conduct their business on more than one occasion ; 
and as they seem to be pursuing their avocation with great per- 
tinacity, it will, perhaps, be useful to let our readers know some- 
thing of the manner in which they obtain “subscribers,” and 
make their trade successful. 

The following letter from a gentleman who had been led to 
purchase a chance in one of the Austrian lotteries, will itself 
explain the manner in which subscribers are obtained. 


To the Editor of the Bankers’ Magazine. 


“‘Str,—I take the liberty of troubling you with a few lines, to ask if you 
have any knowle of Messrs. ————— mentioned in the enclosed, or of 
——— of Frankfort. 

“I took my chance in the lottery which they (the above) entitle “The 
Austrian State Loan ;”’ the drawing of prizes took place in June, and since 
that time I have received various letters, requesting me to renew my sub- 
scription, which I invariably declined to do—but still they persist. From the 
tenor of their letters, I cannot help thinking that they are nothing more than 
a gang of swindlers, similar to the Bill swindlers, of whom you have lately 
been warning the public through the medium of your Magazine. If you 
happen to know anything of Messrs. ————— I should be glad to have your 
opinion of them, if favorable, in next month’s number; but, if unfavorable, 
I would be glad to see them exposed through the publication of one of their 
ridiculous communications.— Yours, &c.”’ 


The communications are curiosities in their way, as will be 
seen from the following specimens :— 


“To ————, Esq.” “ Frankfort-on-the-Maine, June, 1845.” 

**S1r,—I beg to inclose herewith, a list of the successful numbers of the 
Austrian Loan which made their appearance in the drawing of the 2nd instant, 
and regret to state that yours are not amongst them. After the lst of Sep- 
tember, I shall not fail to send you the result of the 700 premiums to which 
the numbers mentioned on the enclosed list are entitled. 

“ Excuse the liberty I take in again enclosing a half share of the Frankfort 
Lottery, to replace the one you returned in your favor of 4th instant. 

“ A strong presentiment, for which I cannot account, assures me your name 
is soon to be added to the long list of those who have, through my medium, 
been favored with the smiles of Fortune; and this presentiment is strengthened 
and confirmed by a remarkable coincidence, which caused the precise enclosed 
number to come into your possession. 

“ For some years past, I have had the frequent gratification of remitting 
very handsome prizes to customers of mine in Great Britain and Ireland, and 
I feel an irresistible conviction, that ere long, I shall have the pleasure to 
make apa personal acquaintance, by becoming the bearer of one of those 
princely prizes which will soon be in course of distribution. In case you 
accept the share, payment may be made as directed, but should you, contrary 
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to my wishes, decline venturing again, oblige me by returning the share 
immediately as before; meantime, I remain, &c.” 


[SECOND LETTER. ] 


“To —————, Esq.” ‘* Frankfort-on-the-Maine, Sept., 1845.” 

‘* Str,—Enclosed I beg to hand you the official list of the drawing of the 
Imperial Austrian State Loan, which took place at Vienna on the Ist instant, 
wherein you will see the numbers of the 700 bonds which were drawn for 
repayment, to each of which is affixed a premium more or less in amount. 

“TI need hardly say, that it would have given me great pleasure had your 
number been drawn on the recent occasion, and if it were in my power to 


inform you that the capital prize of £23,000, payable without any deduction, 
had fallen to your share. 


“As it is, however, a matter of absolute certainty that bondholders in this 
loan cannot ultimately lose anything, inasmuch, as every bond must, at some 
time or other, gain a premium, which may be a capital one, and must be 
at least £50; therefore, I strenuously advise all those who have taken 


ehances for a single drawing, to continue their speculation and they must 
eventually come off winners. 


“*T hope it will be agreeable to you to renew your share, which I enclose, 
for the ensuing drawing of the Ist of December next, the price of which is £1. 

“T shall feel obliged by your speedily informing me whether I am to register 
this share in your name ; f so, the amount may be paid to Messrs. " 
Haymarket, London. Should you, however, although, I respectfully submit, 
contrary to your interest, decline to renew this share, be good enough to 
return it by an early post, Waiting your answer, I remain, &c.” 


It is not necessary for us to make any comment on these 
ingenious communications, further than to say, that they appear 
to have been drawn on the original style of Messrs. Goodluck 
and Co., and other royal lottery agents of olden time, who always 
in their epistles to their customers felt sure that they (the cus- 
tomers) would win the enormous prize, &c., until the fatal 
drawing determined that the prophets and dreamers were mis- 
taken—and must try again! This seems to be the philosophy of 
Messrs. —————-, and Co., but we are afraid that while the 
present railway mania rages so fiercely in this country they will 
hardly be able to obtain subscribers, as they are evidently far 
inferior in tact and artifice to our own worthys of Capel Court, 
“ the Stags ” and “ the Alley Boys!” 

We beg to state, for the information of our correspondent, 
that the parties named in the letters are quite unknown to us. 
We have omitted all names and residences from the above epis- 
tles, because we do not wish to advertise the foreign lottery 
schemes for the benefit of these gentlemen of “ strong presenti- 
ments ;” but if any of our readers have received similar com- 
munications, we should be glad to collate them with those now 
in our possession. 
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Foreign Banking Establishments. 


COPENHAGEN. Capita. or DENMARK. 


Accounts are kept here and throughout Denmark in rix- 
bank dollars, at 6 marks, at 16 skillings, both in silver money 
and in paper money. Payments are usually made in the latter, 
consisting of notes of one, five, ten, fifty, and one hundred rix- 
bank dollars, the value of which, in comparison with silver 
money, is publicly declared by the bank every quarter, on the 
first day of March, June, September, and December. 

The establishment of the Bank dates in 1736. It used to 
discount bills, lend money at 4 per cent., and issue notes, which 
circulated equally with coin, until 1762, when their value was 
depreciated, in consequence of the continued increase by the 
government of the amount of the circulating medium, in order 
to meet the payments caused by expensive armaments. Several 
attempts which were from time to time made to restore the 
credit of the Bank were unsuccessful. Even its re-organization 
as the Danish Imperial Bank, in 1813, when, in addition to in- 
creasing its funds about 600,000 rix-specie-dollars, one of which 
is equal to two rix-bank-dollars, it obtained permission to ex- 
change the old for new notes, was a failure, as the paper-money 
was still valueless. 

It was not until after 1818 that the newly established Danish 
National Bank succeeded in bringing the paper-money again into 
circulation, by its obligation to cancel, every year, bank notes to 
the amount of 750,000 rix-dollars, so long as they might be 
under par. This Bank, which receives deposits, discounts bills, 
and “ow advances, was privileged for 90 years, and has a paid- 
up capital, has already so much diminished the amount of notes 
in circulation, that the value of them has been for several years 
about 206,—that is, 206 rix-dollars, in notes, have been given 
for 200 rix-bank-dollars in silver, or 100 rix-specie dollars,—a 
state which differs very little from par. 


AMSTERDAM. ForMERLY THE CAPITAL OF THE 
NETHERLANDS. 


Accounts are now kept here in florins, at 100 cents, Dutch 
currency ; formerly they were kept in florins, at 20 stivers, at 
16 pfennigs. 

The affairs of the Bank, which was established here in the 
year 1609, and was, for a series of years, one of the richest and 
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most important institutions in the commercial world, were wound 
up in 1814. A new bank, the Bank of the Netherlands, simply 
one of issue, was established in its stead in the year 1824. The 
privileges of this Bank were to continue for 25 years. Its 
original capital was 5,000,000 of florins, in 5,000 shares of 1000 
florins each; but its present capital is 10,000,000 of florins. It 
issues notes of 20, 40, 60, 80, 100, 200, 300, 500, and 1000 
florins each, payable to the bearer ; discounts bills at rates vary- 
ing from 4 to 5 per cent.; advances money on Government 
paper and bullion, at rates varying from 3 to 4 per cent.; coins 
on behalf of the Government, and deals, on its own account in 
gold and silver bars, and in foreign monies. It is forbidden to 
engage in other branches of trade. The bank is under the super- 
intendence of a President, a Secretary, and five Directors, who 
are remunerated out of the profits. The possession of ten shares 
is the qualification for a Director. The eldest in office of the 
Directors retires every six months, but may be re-elected. The 
Shareholders are entitled to interest, at the rate of 4 per cent. 
per annum, on the 31st of March, annually, and receive besides, 
a dividend out of the profits of the Banking business, which is, 
every year, from 60 to 66 florins per share. 


VIENNA. CapiITau oF THE AUSTRIAN MonaRcHy. 


Accounts are kept here, and throughout the monarchy, with 
the exception of Lombardy, in florins, at 60 kreuzers, at 4 pfen- 
nigs Convention currency. 

The Vienna City Bank was established in 1703, but in latter 
times it fell into decay. Since June 1, 1816, it has, however, 
existed as the privileged Austrian National Bank. 

The bank notes which were formerly issued, and which cireu- 
lated like hard cash previously to the war with France, were so 
depressed in value by the effects of that war, that bank notes of 
the value of five florins were redeemed, in the year 1811, by the 
payment of only one florin represented by new notes; and these 
new notes also became so depressed in value, that 24 florins 
represented by them were reckoned only as one florin of the 20 
florin standard; so that the former bank notes of 100 florins 
were reckoned of the value of only 8 florins of the 20 florin 
standard. ‘The bank notes of 5, 10, 25, 50, 100, 500, and 
1000 florins which are now issued, and which are convertible into 
cash by the Bank at any time, are generally on a par with the 
silver money, and circulate like it in domestic trade. 

The capital stock of the Bank was at first fixed at 100,000,000 


of florins, in 100,000 shares of 1,000 florins each, but only 50,621 
VOL IV, I 
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shares of 1,000 florins each were issued. The shares bear interest 
at the rate of 3 per cent. per annum, which is called the ordinary 
dividend ; and the Shareholders have a further claim on the net 
profits of the banking business, which are divided among them 
as extraordinary dividend. 'The latter is publicly declared every 
half-year, on the 1st January and Ist July, by the Bank Direc- 
tors, and is paid, as well as the ordinary dividend, for the half- 
year then just ended. Since the year 1825, the extraordinary 
dividend has always exceeded in amount that of the ordinary 
dividend. 'The Bank discounts bills, makes advances upon gold, 
silver, and paper of the Austrian Government, and issues notes, 
which, although they have no forced denomination of value, are 
taken at their full value at all public offices. The Provincial 
Branches of the Bank, for the payment of its notes, and upon 
which it draws bills, and whose drafts it honours, are at Briinn, 
Graz, Hermannstadt, Innsbruck, Lemberg, Linz, Ofen, Prague, 
and 'Temeswar. 








Savings’ Banks. 


SAVINGS’ BANKS’ SOURCES OF INCOME. 


WE submit the following Table of the Sources of Income enjoyed 
by Savings’ Banks to the consideration of all who are interested 
in the welfare of these excellent institutions, with the conviction 
that the curious facts it presents may be studied with advantage, 
both by those who support the present system on which Savings’ 
Banks are conducted, as well as by those who wish to see this 
system improved. We need not offer many comments now on 
the peculiar features this table discloses, because they will be 
subject for discussion hereafter, but we may state, that the table 
has been prepared, not with the view of censuring the course 

ursued by any individual Savings’ Bank with reference to the 
interest obtained from the depositors, but because we feel sure 
that the operation of the present system of having several systems 
of management for Savings’ Banks, is but very imperfectly un- 
derstood, even by those whose official duties render such know- 
ledge very desirable. We believe the information contained in 
this table has never been made public before. The surplus in- 
terest is calculated on £100,000 capital, and of course the income 
of each Savings’ Bank will be in proportion as it exceeds or is 
below this amount. 





SAVINGS’ BANKS, 


Surplus Interest per £100,000 of their Capital. 





SOURCES OF INCOME. 


When the rate allowed to 
S.Banks was#31 6s.04d., 
and dy them £3 6s. 8d. 


When (now) these rates 
are £3 5s. and £3. 








Taken extra 
by some. 


Enjoyed 
by all. 


Taken extra 
y some. 


Enjoyed 
by all. 





I.—Net difference per annum between the 
rate received, and the rate declared, 
on a capital of £100,000 

Il.—Extra gain, that is common to all :— 

1. In adding interest to principal, fractions 
of a penny are thrown off; the average 
gain is one halfpenny per annum on 
each account; at 5,000 accounts for a 
£100,000, is equal to 

2. By the interest being credited the trus- 
tees half-yearly by the Government .. 


From which deduct, for uninvested sums 
necessarily kept at hand, &c. 


TOTAL surplus as enjoyed by some Sa- 
vings’ Banks 


Extras, one or all of which are taken by some 
Savings’ Banks :— 

1, It is common to debit or credit the in- 
terest by even months only ;—sums 
paid in are credited as at the end, 
those drawn as at the beginning of the 
month; the gain is an average of fifteen 
days interest on the whole operations, 
and these may amount to about £70,000 
per annum on £100,000, equal to .... 

2. Where notices are strictly enforced, de- 
positors give notice whenever there is a 
chance of wanting money ; in perhaps 
one-sixth of the cases the money is 
never drawn, but the effect is as if it 
were drawn and again paid in; the 
loss is one month’s interest, but take 
them as about one-fifteenth in place of 
one-sixth, gain 

3. Deposit or pass-books are in most charged 
for, and 4d. each is common; they must 
be about 2,000 in numberissued foreach 
100,000, at least 

4. The number of operations varies much 
in different banks, but should average 
15,000 for £100,000 of capital ; if frac- 
tions of 1d. are thrown off in computing 
interest, there is a gain (by the excess 
in number of sums paid in) of-about .. 

5. But the chief gain is in those banks that 
have fixed a high minimum balance 
on which interest is to be allowed; yet 
the exact value of this must vary much, 
and is difficult to estimate; it may be 
from #12 in those allowing it on small 
balances, until, in those giving no in- 
terest on balances under #5, it may be 


Total of extras under the 9th Geo. 4, cap. 92 
Total of extras under the 7th and 8th Vict. .......... 


Total surplus 


2s. d. 


468 15 














ze es. d, és. d. 


250 0 0 








227 5 6 








#503 10 6 
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The most apparent impropriety in the preceding statement 
is, that formerly, in two Savings’ Banks, in which the same rate 
of interest was declared, the one kept £498 15s., and the other 
£820 15s. per £100,000 of capital. And the difference is now 
more striking—the one having £276 5s., the other £503 10s. 6d. 

But this is a comparatively superficial and trivial view to 
take; for, if the increased amount is requisite, it would be quite 
right to reduce the rate of interest. The real evil and damaging 
effect is produced in the manner of making this extra profit. It 
comes nearly all from the small accounts, because their operations 
are numerous; it ruins the wéility of a Savings’ Bank. 

As between Savings’ Banks themselves, the effect is most 
striking ; for it may be readily supposed that small accounts are 
not numerous where they meet such sharp practice; and their 
absence is a profit—it lessens labour (which includes expense) 
prodigiously, and it lessens several departments of direct outlay. 
Thus, the bank that has only £276 5s. per £100,000, has a 
vast deal more to do for that sum, than the other has for the 
£503 10s. 6d., though the former is the genuine institution ; 
and the worst thing of all is, that the latter institution is now at 
the mercy of any rival who will resolve only to neglect their own 
duty of seeking to encourage small deposits, and draw off all 
that pays from the other. 





SAVINGS’ BANK ACCOUNTS. 

On 7th August, 1844, certain accounts relating to Savings’ 
Banks, which were to be made up to 20th November, 1844, and 
to which we have, on several occasions alluded, with reference to 
difficulties thrown into the way of their preparation and pro- 
duction by some of the Comptrollers of those institutions, were 
ordered by the House of Commons, on the motion of Mr. 
Hume, to be prepared so as to be laid before the House early in 
the Session of 1845. These accounts, however, in cunsequence 
of the difficulties referred to, were not presented until 5th 
August last—a period when, of course, they could not be taken 
into consideration on account of the prorogation following imme- 
diately after. They were, therefore, ordered to lie upon the table, 
but although they will thus be in abeyance, as far as the House 
of Commons is concerned until the next session, there can be 
little doubt that they will receive, during the recess, the most 
careful consideration on the part of the Chancellor of the 
Exchequer, and of the authorities at the National Debt Office. 
The following are the accounts alluded to :— 

“ Accounts, from each Savings’ Bank in the United Kingdom, showing in 
separate columns, for the two years ending the 20th day of November, 1843, and 
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1844, the amount of reserved Interest or Profit; the amount of Income from 
any other sources, and detailing such sources; the amount paid as Salary or 
Allowance to each Stipendiary Officer, and the total amount of such Salary 
or Allowances; the nature of any other emoluments or advantages enjoyed 
by each Officer, and the estimated annual value of such advantages; the 
amount paid for Rent and Taxes, and for other expenses, and the total 
amount of Expenditure of the Bank; the amount of Surplus accrued in the 
year, as shown in the Annual Statements by the Savings’ Banks to the 
National Debt Commissioners, the portion of such Surplus reserved to meet 
the current expenses, deducted according to the Act, Ith Geo. IV, cap. 92, 
sec. 23, and the amount of balance carried to the separate Surplus Fund 
Account ; the rate of Interest, the lowest sum on which Interest is allowed, 


and the periods at which it is credited to the Depositors, under the Act of 
1844 :” 


“Of the number of Depositors, and of Charitable Institutions, and 
Friendly Societies, in each Savings’ Bank in the United Kingdom, and of the 
amount of their Deposits, on the 20th day of November, 1844, divided into 
the usual classes; and distinguishing the number and amount of Accounts 
under £1, of Minors’ Accounts, of Trust Accounts, of the Accounts of 
Married Women, and of persons having no profession or business :” 


“From each Savings’ Bank in the United Kingdom, up to the 20th day 
of November, 1844; showing, in separate columns, the name and locality of 
each Savings’ Bank, and date of its establishment; the aggregate amount of 
Principal received from Depositors, and of Principal and Interest paid to 
Depositors; the aggregate amount of Principal invested with the National 


4 


Debt Commissioners, and of Principal and Interest drawn for by the Trustees 
on the Commissioners ; the aggregate amount of Interest credited by the 


Commissioners to the Trustees, and by the Trustees to the Depositors, and 
the difference of reserved Interest or Profit; the aggregate amount of Income 
from other sources, detailing such sources, and the total amount of Profit 
or Income wherewith to pay expenses of management; the aggregate amount 
paid as Salaries or Allowances to Stipendiary Officers, in the erection or 
y»urchase of Houses or Offices, or in alterations or repairs, and in purchase of 
Leeds the aggregate amount paid for Rent and Taxes, and of other expenses; 
and the total amount of Expenditure ;—the Balance, being the surplus profit, 
detailing the particulars, and showing how invested or disposed, on the 20th 
day of November, 1844; amount of the general Account invested with the 
Commissioners, including Interest, on the 20th day of November, 1844; the 
Cash Balance at the Treasurers’ or Bankers’; and total amount of Assets to 
meet the claims of the Depositors, on the 20th day of November, 1844; the 
total amount of Principal and Interest due to the Depositors on the 20th day 
of November, 1844; and the Balance of Excess or Deficit on the total 
amount of Assets to meet the claims of the Depositors, on the 20th day of 
November, 1844; the number and the amount of Balances of Depositors’ 
Accounts on the 20th day of November, 1844, and the aggregate amount of 
the whole; the number and amount of Balances (Principal and Interest) 
unclaimed for five years preceding the 20th day of November, 1844; amount 
of reserved Funds on the 20th day of November, 1844, (if any), not included 
in the preceding Returns, but intended by the Trustees for Superannuation 
Allowances or Pensions to the Officers employed, or for other purposes, 
showing how such funds have accrued, and the precise nature of them, and 
also the several purposes to which it is intended to devote them.” 
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Banking and Commercial Lav. 


RAILWAYS.—LIABILITIES OF CLERGYMEN WHO ARE 
DIRECTORS. 

In our September Number we commenced a short series of 
papers on the liabilities of shareholders in Joint Stock Com- 
panies, commencing with the directors; and we requested attention 
to the circumstance of clergymen having become directors in 
some of the projected lines, whereby they had subjected them- 
selves to great risk and were acting contrary to law. We were 
the first to point attention to the circumstance, and the paragraph 
noticing it was copied into the morning journals and performed 
the circuit of the provincial papers, whereby the matter obtained, 
of course, considerable publicity amongst those who were per- 
sonally interested. The railway journals next took up the 
subject, and at the end of the month a railway newspaper, The 
Iron Times, favoured its readers with the following commentary 
on our statement, in a leading article set out in all the dignity of 
“editorial type,” so that we presume the article was from the 
pen of the editor himself. It was as follows :— 


“ The Bankers’ Magazine in its anxiety to serve the interests of the 


churchmen, has printed the following paragraph :— 
“Caution To CLericaL SpecuLatTors.—As not a few names of 
clergymen Sd as directors in the list of railway companies, it may be im- 


rtant to inform them that such a position incurs great risk and responsibility. 

y 1 & 2 Vie. c. 106, sec. 29, ‘ No spiritual person holding any cathedral 
preferment, benefice, curacy, or a shall engage in trade, or buy and 
sell again for profit.’ A clergyman illegally trading may be suspended for the 
first and second offence, and deprived for the third. But no contracts shall 
be deemed void by reason only of the same having been entered into by a 
‘ spiritual person,’ trading or dealing.’ 

** In the first place, railway companies are not traders within the meaning 
of the Act; they neither buy nor sell for profit; their business is totally dis- 
tinct from ordinary traders, being carriers, and not buyers or sellers for profit. 
Clergymen, therefore, run no risk whatever; incur no responsibility in railway 
transactions, other than such as belong to other citizens. Clergymen may be 
directors or committee-men at their pleasure and convenience, without any 
fear of the Ecclesiastical Courts. So much for the law of the Bankers’ Ma- 
gazine,—a version of the law unknown to the Statutes.” 


The writer then goes on to denounce any law which should 
prevent clergymen from becoming tradesmen or speculators, if 
they thought it right and consistent with their calling. 

Before noticing the law of The Iron Times, we may remark 
that the editor did not quote the paragraph on which his com- 
ments were founded accurately. The heading “ Caution to clerical 
speculators,” was the addition of some of the newspapers into 
which the paragraph was copied, and from which the editor 
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derived it. We notice the fact, because it shows the necessity 
of always referring to the original authority, when readily acces- 
sible, in order to prevent mistakes. 

With the policy of the law on which the editor raises the 
question of expediency, we have nothing to do; we have simply 
to ascertain the fact, whether railway companies are traders within 
the act. It appears to us plain upon the face of the act, that it 
speaks of trade, as distinct from buying and selling. The fact, 
therefore, that railway companies do not buy and sell, does not 
take them out of the operation of the act, and the question then is 
are they traders. The Iron Times acknowledges that they are 
carriers; and, if reference be made to the 5th and 6th Vict., 
c. 122,s. 10, it will appear that “ carriers shall be deemed traders, 
and sulject and liable as traders to this and to the other statutes 
relating to bankrupts.’ This disposes of the question, but we 
cannot help recalling to our readers’ recollection, the difficulties 
which arose from clergymen being shareholders in Joint Stock 
Banks, which neither “buy nor sell for profit,” and yet were 
held to be incapable of recovering on any contract so long as 
any clergyman was a partner or shareholder in them, on the 
ground that it was unlawful for the clergy to trade, and that 
banking was trading. The case of Hall v. Franklin is probably 
known to The Iron Times. 

Our object in pressing the subject on the attention of pro- 
jected railway companies, and particularly on clergymen them- 
selves, was because by joining any company with a view to its 
benefit, they placed themselves in a situation of risk, and might 
involve the company in litigation. 

That our view of the law is the correct one, has since been 
confirmed by the following letter of the Bishop of Exeter, 
addressed to the clergymen of his diocese, and which was not 
written without good legal advice. 


** Bishopstowe, Oct. 2, 1845. 
“ Dear Sir,—Without the slightest inteution of ascribing “~~ improper 


urpose to you, I scruple not to call your attention to 1 and 2 
05, ss. 29, 30. 

‘I think that the words ‘ dealing for gain or profit,’ in the 29th section, 
taken in conjunction with the exemption in favor of benefit society, and fire 
or life assurance company in the 30th section, may be held to bring railroad 
companies within the provision of the statute, and therefore that the being 
members of provisional committees might possibly expose clergymen to the 
penalty of the statute. 


ictoria, c. 


I am, dear Sir, yours sincerely, 
“H. EXETER.” 
With reference to this letter and the subject to which it 
refers, the Times has the following remarks :— 


“ Truth is truth, and right is right, come from what quarter it may. We 
have much satisfaction in seeing that the Bishop of Exeter has called the 
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attention of his clergy to the impropriety of their dealing in railway spe- 
culations. His Lordship insists on the letter of the law; but, whether that 
be for them or against them, no question can exist but that in spirit they are 
wrong. The act which the Bishop of Exeter quotes, the Church Building 
Act, in its 29th and 30th sections, expressly disables the clergy from trade 
and traffic. It is the St. Stephen’s version of the precept, ‘My house is a 
house of prayer,’ &c. 


“In publishing below the two sections of the act referred to in the 
Bishop’s letter, our object is not to give the clergy a loophole, but to show 
them that the intention of the Legislature of their country was most clearly 
to restrain them from embarking in mercantile speculations. The exceptions 
are confined to cases where they may inherit shares in companies, or where 
they may be dormant partners. Where there is hardly less gambling than on 
a race-stand, two opinions on the decency of their participation cannot be 
entertained. The penalty for spiritual persons illegally tradimg is suspension, 
and for a third offence deprivation, by the same act (1 and 2 Victoria, c. 106, 
s. 31). There is atime for all things; but there never was yet a time less 
fitting than the present for the clergy of the church of England to be shorten- 
ing Scripture into scrip. Assailed from within and without, it will never 
do for them to be casting lots and gambling. 

“The sections of the act quoted by the Bishop are as follows :— 

“* Sec. 29. And be it enacted, that it shall not be lawful for any spirit- 
ual person holding any such cathedral, preferment, benefice, curacy, or 
lectureship, or who shall be licensed or allowed to perform such duties as 
aforesaid, by himself or by any other for him or to his use, to engage in or 
carry on any trade or dealing for gain or profit, or to deal in any goods, wares, 
or merchandise, unless in any case in which such trading or dealing shall 
have been or shall be carried on by or on behalf of any number of partners 
exceeding the number of six, or in any case in which any trade or dealing, or 
any share in any trade or dealing, shall have devolved, or shall devolve, upon 
any spiritual person, or upon any other person for him or to his use, under or 
by virtue of any devise, bequest, inheritance, intestacy, settlement, marriage, 
bankruptcy, or insolvency mn in none of the foregomg excepted cases shall 
it be lawful for such spiritual person to act as a director or managing partner 
or to carry on such trade or dealing as aforesaid in person. 

** «See. 30. Provided always, and be it enacted, that nothing hereinbefore 
contained shall subject to any penalty or forfeiture any spiritual person for 
keeping a school or seminary, or acting as a schoolmaster or tutor or in- 
structor, or being in any: manner concerned or engaged in giving instruction 
or education for profit or reward, or for buying or selling or doing any other 
thing in relation to the management of any such school, seminary, or employ- 
ment, or to any spiritual person whatever, for the buying of any goods, wares, 
or merchandises or articles, of any description, which shall without fraud be 
bought with intent at the buying to be used by ihe spiritual person buying 
the same for his family or in his household, and after the buying of any such 
goods, wares, or merchandises, or articles, selling the same again or any parts 
thereof which such person may not want or choose to keep, although the 
same shall be sold at an advanced price beyond that which may have been 
given for the same ; or for disposing of any books or other works to or by 
means of any bookseller or publisher; or for being a manager, director, 
— or shareholder in any benefit society, or fire or life assurance society, 

y whatever name or designation such society may have been constituted ; 
or for any buying, or selling again for gain or profit, of any cattle or corn or 
other articles necessary or conventént to be bought, sold, kept, or maintained by 
any spiritual person, or any other person for him or to his use, for the oecu- 
pation, manuring, improving, pasturage, or profit of any glebe, demesne 
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lands, or other lands or hereditaments which may be lawfully held and occu- 
pied, possessed, or enjoyed by such spiritual person, or any other for him or 
to his use; or for selling any minerals the produce of mines situated on his 
own lands ; so nevertheless that no such spiritual person shall buy or sell any 
cattle or corn or other articles as aforesaid in person in any market, fair, or 
place of public sale.’ ” 





Comnunntrations. 
Zo the Editor of the Bankers’ Magazine. 


EVILS OF ACCOMMODATION BILLS. 


Sir,—The great extent to which the Accommodation Bill system is carried 
in this country, and the many abuses to which they are liable, are really alarm- 
ing, if looked at in any point of view. The facility with which a bill is passed 
into circulation, and the vast number of them legitimately used in trade, is no 
doubt one very great temptation to such swindlers as the “‘ Wigram Gang” to 
carry on their nefarious proceedings. I hope your useful and determined 
exposé of them will have the effect intended—of deterring others from such 
transactions. The thanks of the whole commercial world are due to your 
efforts, which must have been attended both with trouble and expense. 

The fact that many men begin business, and some even conduct it to a 
successful issue, by means of Accommodation Bills alone, is well known; but 
that they will more often fail, sometimes to an enormous amount, is proved 
by the every-day proceedings in the Courts of Bankruptcy and Insolvency. 
If anything could be done to Jessen the facilities in obtaining and passing them 
which now exist, a great benefit would be conferred on the community at large ; 
and many small tradesmen who really possess some capital, prevented increasing 
their speculations, and hazarding their all, by involving themselves and their 
friends in the uncertainties and miseries almost inseparable from Accommoda- 
tion Bills. How often is the remark made, “B is ruined, and obliged to 
quit the country!” ‘Why?’ “He indorsed bills to a large amount for a 
friend, who became a bankrupt.” Or, “ D: is obliged to take the benefit 
of the Act!” “Why?” “He signed a bill for £200 for his brother, who 
could not meet it.”” Hundreds of such instances occur every year; and a 
majority of cases in the Courts of Bankruptcy and Insolvency arise from 
the fatal facility with which parties are duced to sign their own ruin. Too 
facile and compliant, often against their better judgment, forgetting the neces- 
sity of being “ just before generous,” they hazard the welfare of their families, 
and the integrity of their position in society, and involve themselves in a train 
of miseries which a little firmness would have prevented. 

In the present state of commercial society, in which so much business is 
done on the good faith of a stroke of the pen, good business bills cannot perhaps 
be done without. As representatives of the circulating medium, they are of 
the utmost advantage, when used for the purposes of convenience, and actually 
representing a certain amount of gold and silver; but when merely worth 
their value as waste paper. depending, as they generally do, on some lucky 
chance for payment, then they are the pests of trade, and bring rotteness and 
decay into the heart of commerce. 

I am, at the present moment, well acquainted with instances—and very 
general I believe them to be—in which tradesmen have no other available 
capital than bills; and one, in particular, has risen from the condition of 
journeyman by the degree of talent he has exhibited in getting them endorsed 
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and passed into circulation. His modus operandi is, to obtain the acceptances 
of small tradesmen, in a different line of business, who are of some standing, 
and whom he assists in the same way; he sends them to the wholesale houses 
he deals with, and by the time one becomes due he manages to scrape up the 
money and pay it, by the proceeds of the sale of goods obtained in a similar 
manner from other parties. Not that this was done without some difficulty at 
first: but by his peculiar tact at that sort of thing he has managed to obtain 
a large business. But now, though worth, may be, £2000 in houses, &c., he 
is obliged constantly to resort to the same means; and, to my knowledge, he 
has had (arranged with great method, according to dates, &c.,) no less a 
number than forty Accommodation Bills at one time in his “ bill book,” not 
one of which he was certain of being able to honour! 

This individual has been enterprising and successful, and, therefore, no 
one has suffered in consequence; and it is possible that eventually he will 
realize a fortune. But it is a frightfully insecure state of things—the more 
so, as his credit being good, it may lead him into some rash venture, compro- 
mising not only himself but all connected with him. 

But the practical question is, How is such a system to be remedied? 
With the utmost care and caution, the most respectable banking firms are 
occasionally sufferers ; whilst fair bill discounters, who take only a moderate 
profit, are obliged to discontinue such transactions, or make the good ones 
pay for those that are bad. The number in circulation is incredible; and 
although their general worthlessness is well known, there are so many who 
will take the risk for a good “consideration,” that the practice of “ kite fly- 
ing” is increasing every day. 

As conductor of a monetary journal, and, of course, familiar with every- 
thing relating to commercial affairs, these facts have not the advantage of 
novelty to you, nor, perhaps, to many of your readers; but it is useful occa- 


sionally to notice so important a subject, if for no other end than to keep up a 
salutary amount of caution and prudence. If by these few remarks any new 
fact can be elicited, or any means suggested for counteracting or checking so 
vast an evil, my object will be attained. 
I am, Sir, your very humble servant, 
CUPRUM. 





ERRORS OF “THE SOCIETY FOR THE EMANCIPATION OF 
INDUSTRY. 


Srr,—In my last letter I alluded to the currency principles of the Bir- 
mingham economists, and also, to those of the Emancipation of Industry 
Society. 

yn to the latter, I stated that they would find it impossible to 
issue the fifty millions of notes, which they said ought to be circulated, unless 
Government forced the issue by paying the Army and Navy, &c., and the 
dividends with the proposed notes. 1 had not then seen the evening Sun of 
the 25th August, in which I find, by the statement of their lecturer, Mr. Cripps, 
that this is in fact the means of issuing which they propose to resort to, and, 
adopting the statement made by him, it is interesting to see what state of 
things it would lead to. The arguments he uses to expose the unsoundness 
of the present oe, seem, for the most part, well arranged, and are in 
accordance with those I have myself been in the habit of advancing in your 
columns and elsewhere ; but I fear I cannot say the same of the scheme he 
proposes to remedy the defects he has exposed. According to his statement 
the annual issue will take place in this way :— 
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lst Year, the amount issued will be.......... £50,000,000 
Off, supposed to be paid back... . *.. 10,000,000 


Remaining outstanding .. eevee e £40,000,000 
2nd Year, issue to similar amount 


£90,000,000 
Off, supposed paid back. . 


Remaining outstanding 
3rd Year, issue . 


£105,000,000 


Off, supposed paid back 40,000,000 


£65,000,000 


And so it must go on increasing until the issue would become excessive, and 
there being no means of getting payment of the overplus, they would become 
little better than assignats; for it is evident that as long as any commercial 
banks are permitted to issue, some part of their notes will be paid in taxes, 
whilst at the same time the full amount of taxation is annually added, it must 
follow that the issue of this inconvertible paper must be constantly increasing; 
and even the very first year, a forced addition of fifty millions to a currency 
already full, must produce an immediate lowering of the standard value of the 
currency compared with commodities, and shows that I justly considered that 
to be their object. It may be well therefore to examine who are the parties 
to be benefited by this change, in order to see whether the advantages are 
such as to recommend the measure on solid grounds for adoption. These 
consequences we may learn from what took place at the time of the Bank 
_ Restriction Act, when the issues were increased by loans to Government, 
advances on exchequer bills, &c., which were forced out into circulation pre- 
cisely as now proposed, viz.,in payment of Government outlays. One con- 
sequence was precisely what Mr. Cripps anticipates, that the price of corn 
would advance. This, no doubt, oul be a great advantage to farmers as 
long as the rent of land remained unaffected; but who is there that can be 
ignorant of the fact, that the rent of land will always advance with the 
advance of landed produce, for the plain reason that the land really becomes 
worth more. Besides this effect, however, there would be another—the 
mechanic, the tradesman, and the labourer who are to live on this dear bread, 
have no money to pay the extra price to which it is advanced, without they 
in their turn advance the price of those articles they dealin. The farmer then, 
will in due course of time pay a higher rent for the land he occupies, and will 
also pay a higher price for the supply of all his wants until a general equation 
of prices is established, which will ultimately leave him not a bit better off 
than he is at present. 

The farmers gain, therefore, and the gain of all parties not having per- 
manent agreements, and the losses of the same classes are only temporary, the 
market price will rectify all those changes in sure agreements, and whether 
the standard is raised or lowered, all such variations are in the course of more 
or less time adjusted. The prospect of advantage, therefore, held out by the 
lecturer of the ‘ Emancipation of Industry Society,” are plainly without any 
permanent foundation. tt is only in bargains that are permanent that the 
parties can gain or suffer permanently ; as for instance, annuitants, the holders 
of funded property—all those would be losers, as well as public functionaries, 
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the army and navy, and all confined to fixed incomes; and on the other hand, 
the payers of taxes, &c.,-would be gainers, as well as the payers of all per- 
manent charges. Let us then consider, that since 1819 all temporary bargains 
have conformed themselves to the present standard of the currency, and the 
generatiou which then gained or lost has passed away ; what reason, therefore, 
can be adduced to sanction a sure derangement of all existing transactions of 
this character? still less can there be any good reason why transactions of a 
permanent nature should be interfered with, where the very nature of things 
prevents the possibility of any equitable adjustment. 

It is quite evident there can no good reason be given why A should gain 
or B lose, or why the receiver of the dividends should suffer im order that 
other classes might benefit. Taxation, it is true, if remaining without addition, 
would be less valuable—less is taken out of the pockets of one party, and less 
is put into the pockets of the other; and it is to perpetrate this injustice that 
all ordinary transactions of life are to be thrown into confusion, and the pro- 
perty of every man in the empire either deteriorated or improved without any 
regard to reason or justice. What, also in this case, would become of the 
silver currency—it would forthwith disappear, as it did durmg the Bank 
Restriction Act, and a base coinage would take its place. The slightest con- 
sideration will show that the hopes of permanent benefit, held out by Mr. Cripps, 
to the farmers, are wholly illusory, and any temporary advantage gained would 
be only by an act of injustice to those with whom they had contracted engage- 
ments; and those who had to pay would, in fact, rob those who were to 
receive. There seems to me to be nothing move absurd, than to propose a 
scheme of this kind as a remedial measure for the distresses of the community 
at large, when it is evident that the one half will lose what the other half 
gain. Bad as the state of currency legislation is at present, I think there are 
few people who would not say this would make things far worse. Again, it may 
be asked, if this Government paper is to be a legal tender, what is the use of 
taking any trouble to make gold a legal tender at the market price? Why 
should the holder of gold be empowered to force it upon those who did not 
want it, any more than any other commodity—iron, copper, or anything else. 
As soon as gold is allowed to rise and fall, it becomes exactly the same as any 
other commodity ; whosoever holds it, has no right to force it upon any one 
else in payment of his debts. The public market is open to him; let hiin sell 
it there at its full price, for whatever is the legal tender by law established, 
and pay his debts as they ought to be paid therewith; and, if the creditor 
wants gold, let him buy it. 

Iam fully convinced the “Emancipation of Industry Socicty” are per- 
fectly correct in saying that taxation raises prices; and I am also convinced, 
that in attempting to keep gold at an invariable price, the laws of Parliament 
are in direct opposition to the laws of Nature, which latter, Sir Robert Peel 
has stated, would always prove too strong for the former, the truth of which 
is fully exemplified by the monetary convulsions which we have suffered under 
on that very account; and after all without success, for the price of gold, 
though nominally the same in bank notes, is really advanced, during these panics, 
in regard to commodities, which is the true criterion of the value of any 
currency. 

The more the subject is considered, the more plainly it will be seen, that 
gold as an article of commerce, must always be liable to the law of supply and 
demand; and that the only steady measure of value is a currency which has 
no intrinsic value of its own, and is made valuable by enactment as a legal 
tender, and the supply of which can be made to conform itself to the wants of 
trade ; and where it is seen that the issues of all the numerous banks in 
existence are now controlled (though each of them having a direct interest in 
evading the restriction) there seems little reason to doubt the possibility of 
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controlling a single issuing body which had no interest in breaking the regula- 
tions imposed on it. It would be well if these subjects were now voluntarily 
taken up and duly considered; if they are not, the time will come when severe 
suffering will force them on public attention, and shew the fallacy of the 
Premier’s argument, that because the precious metals were the currency of 
nations in semi barbarous times they ought to be now preferred. Credit was 
unknown then ; now, it is indispensable that credit should be maintained, and 
I assert that the maintainance of credit is incompatible with the present system 
of a mized currency, when a drain for gold takes place. If commerce is to be 
left thus, with the sword of Damocles suspended over it, the country will one 
day have to pay the penalty, let who will bear the blame. 
A RETIRED MERCHANT. 





LIABILITY OF BANKERS FOR ENTRIES IN PASS BOOK. 


Srr.—In the May number of your excellent periodical, you quote an 
important case, Boyd vy. Emmerson, mm which it appears that the defendants 
were regarded as the agents of the plaintiff, and not as the agents of the 
drawer of the check; but that they had not rendered themselves liable, 
because they did not, when the cheque was delivered to them, pledge them- 
selves to pay it. : 

You must, of course, be aware that it is the common practice with bankers 
to write credits into their customers’ books at the moment payment is made 
at the counter, the customer taking his book away with him as his receipt for 
the money he has lodged in his bankers’ hands. If, for instance, A pays to 
his banker Z, a cheque on B £20—another on C, £30, and money £30—the 
whole would probably be entered in his book in one sum, as “ Cash, £80;” 
and it would be difficult, with many customers, to avoid this practice, by which 
I presume the banker would have committed himself to the payment of the 
cheques (although done in the hurry of business) should he afterwards see 
reason why he should not pay one or more of them, and supposing they were 
all drawn on himself. 

Your opinion on this point, inserted, will much oblige, A CLERK. 


[The entry of a sum to the credit of a customer in a bankers’ pass book, 
is not of itself sufficient to make the banker liable for the amount credited, 
even in scuh a case as that of Boyd & Emmerson. Cheques for instance may 
be entered as cash in the pass book, and yet be afterwards returned to the 
customer in case the banker on whom they are drawn has no assets of the 
drawer’s in his hands to meet them. The peculiarity in the case of 
Boyd & Emerson was this, that the defendant was the banker for both parties 
to the cheque, viz.:—the drawer and the drawee; and it was this peculiar 
relation in which the banker stood to both parties that constituted the ground 
of action. The banker, it was determined by the jury, was the agent of the 
plaintiff (the drawee), and only required to act as such; and the question 
raised on the case by our correspondent therefore resolves itself into this 
query, “Is a banker liable to his customer for all monies credited to such 
customer in his pass book:”” We have no hesitation in answering the question 
in the negative. A banker would not allow his customer to overdraw the 
balance in his ledger on the credit of the cheques which might be entered in 
the pass book, until they were in cash. The pass book is simply a memorandum 
of sums received and paid for the customer—it is in its nature quite distinct 
from the bankers’ ledger—and the entries in it are therefore open to sub- 
sequent correction and amendment, even though the entries in a ledger may 
not be so. And in the case of Boyd & Emmerson it was distinctly laid down 
by the Judges that the banker was entitled to the same time for returning 
the cheque dishonoured as if he had not been the banker of the drawer of the 
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cheque, but had had to present it at another bank for payment. The point is 
a very important one, and we regret that the above letter was mislaid by us 
for some time.]|—Ep. B. M. 





RAILWAYS—REFERENCES TO BANKERS. 


Sr1r.—It has lately become a practice with Railway Committees to apply 
to Bankers to select from those, who refer to them, who are proper persons to 
have Shares allotted, and to what extent, and some of those applications are 
made in so imperious, nay, in so insolent a form, as not to be entitled to any 
reply; but independent of that, it is, I conceive, highly improper for a 
Banker to be required to make public to a Committee of Railway proprietors, 
the confidential opinion he may have of his customers; and, I trust, that all 
Bankers are, by this time, aware how improper it is for them to be caterers for 
Railway Schemes of any description, and so to decline in every case to answer 
such intrusive questions. 

I am, Sir, 
Your obedient servant, 
Oct. 21, 1845. A BANKER. 


BANKING HOURS. 


Srr,—As you have occasionally admitted into your useful miscellany some 
observations on the shortening of the hours of attendance at Banking Houses, 
you will, perhaps, allow a few more remarks to appear in your pages. In 
attempting to make any alteration in long established usuges, it is desirable, 
not only to attend to the wishes of those who are seeking for the change, but 
also to consider the way of carrying it out with the least inconvenience to those 
who may be affected by it. I am inclined to think it would be found difficult, 
and inconvenient, to close at four o’clock instead of five, as was recentl 
proposed, and was, therefore, not surprised that the attempt failed; but 
expect there would be little difficulty or inconvenience in arranging a plan 
to a at ten o’clock in the morning instead of nine. All parties interested 
might approve and adopt this plan, and I would beg to place it before those 
Gentlemen who are so kindly desirous to reduce the present number of hours 
of business in Banking Houses. 

I am, Sir, your very obedient Servant, 
Oct 12, 1845 AN OLD BANKER. 


[We think the suggestion a very good one, and should be glad to see it 
carried out. At present the duties of the Clerks in many of the London 
Banking Houses are so much increased by the Railway business transacted, 
that some indulgence is absolutely necessary, even in order to preserve health. 
We hope that the principals will not allow the heavy additional labour now 
performed by their Clerks to pass unrewarded.—Ed. B. M.] 








THE ROYAL BANK OF LONDON. 


Srr,—May I request the favour of your informing me, in the next 
Number of your valuable Magazine, by whom the “ Royal Bank of London” 
is started, and who are the Directors. A prospectus was issued months ago. 
The office is Lothbury. 

Your’s obediently, 
A CONSTANT SUBSCRIBER. 

[We do not think that the “Royal Bank of London” has started. It 
was advertised many months ago, but we suppose the money intended to be 
invested in its shares has been absorbed by the railways. We have heard 
nothing of it for some time past; and suppose that the project remains in 
abeyance. We have seen no list of its Directors.—Ep. B. M.] 





REPORTS OF JOINT STOCK BANKS. 


Reports of Joint Stork Banks. 


Note.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur as possible, if the Secretaries will please to favour us with Communications. The 
information thus afforded will be exceedingly interesting and valuable; more particularly so 
as no such collection of Reports has ever yet been published.]—Ep. B.M. 


Union Bank CALcuTta. 


We have been been favored by the Secretary of this Bank (J. C. Stewart. 
Esq.) with the following Half Yearly Report of the Directors, to July, 1845, 
which will be read with much interest; and is a satisfactory proof of the 
present able management of tne Company. 

“The Directors have great satisfaction in reporting to the Proprietors, 
that the course of the Bank’s affairs during the past half year, has been one 
of continued prosperity. 

** From the statement of Accounts now submitted, it will be seen that the 
working capital of the Bank, confined within the legitimate channels of 
business, has been employed therein with equal safety and advantage to the 
Shareholders; the half year’s operations having been attended with no loss, 
aud the result being a net profit of 8-14-0 per annum. 

“The Directors are also happy to intimate that since last meeting, consi- 
derable progress has been made in the disposal of the mortgage-debts or 
properties which were taken over from insolvent estates. One large debt 
of this nature has been compromised, and the payments (which will exceed 
two lakhs of rupees) will be made to the Bank in October and January next. 
Another still heavier account has been subdivided—a beneficial arrangement 
for all parties, and by which the Bank has already secured a considerable cash 
payment in reduction of its claim; and a greater facility for disposal of its 
remaining interest. And in regard to nearly all the remaining accounts classed 
under the head of “ Properties,” the arrangements already in progress, or now 
in contemplation, give the Directors hopes of earlier sales, or at less sacrifices, 
than they could at one time have ventured to anticipate. 

“A Dividend of 4 per cent. has been realized from the estate of Fergus- 
son Brothers and Co. 

‘The Directors, in answer to an enquiry addressed lately to the Secretary 
to the Government of India, have been informed that no reply has yet been 
received from the Honorable the Court of Directors, to the reference for their 
approval of the Act to enable the Bank to sue and be sued through its officers. 

here can be no reason however to doubt that this measure will soon be 
perfected. 

“The Proprietors will now consider what portion of the half year’s profits 
should be divided—viewing on the one hand the steady and prosperous course 
of all their current business, and on the other the amount of losses as ascer- 
tained or yet contingent, and for which it is proper to make gradual provision. 
The Directors would recommend a Dividend at the rate of 7 per cent per 
annum. which if again approved of will leave a sum of rupees 93,817-0-6, to 
to be added to the Reserved Fund, which will then amount to rupees 
5,79,356-1-7.” 

By order of the Directors, 
J. C. STEWART, 
Secretary. 
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NORTHERN BANKING COMPANY. 


At the Annual Meeting, held on Thursday, the 25th September, 1845, the 
Directors presented the following Report :— 

“The twenty-first year of the busmess of the Northern Banking Company, 
which has now terminated, has been characterized by considerable activity in 
mercantile and manufacturing matters, which have continued in a healthy and 
favorable state; and the difficulty of employing money, alluded to in the two 
last reports of this Company, has, consequently, been much diminished, 
though the rates of discount have continued much lower than they have for-_ 
merly been, in times of prosperous trade. 

“The business of this Company continues to go on satisfactorily. The 
dividends, for the past year, have been paid, at the rate of 10 per cent. on the 
increased capital; and a surplus of £3,152 2s. ld. has been added to the 
undivided profits, which now amount to £39,427 19s., a result which your 
Committee hope will be as gratifying to the Proprietors as it has been to them. 

“The lamented death of Joun Cnuar.ey, Esq., the late Chairman of 
Committee (which occurred on the evening of the day on which he was last 
re-elected to that office), rendered it necessary for the Directors and Commit- 
tee to nominate another qualified member of Committee, to fill up the 
vacancy for the year, which was done by the appointment of W1iLLIAM 
Coates, Esq. 

“Your Committee are satisfied, that their feelmg of deep regret, for the 
loss of so highly respected and valuable an officer, has been fully participated 
by the proprietors. 

“In the course of the past year, an alteration has been made, by the 
Legislature, in the law regulating Banks of Issue, the effect of which will be 
to limit their future issues to the average amount of notes in circulation for 
the year preceding the lst May, 1845, together with the average amount of 


gold and silver held at the head offices of each ‘Bank—the ——— of 


silver so reckoned not to exceed one-fourth the amount of go 
to prohibit the issue of notes for fractional parts of a pound. 

“This change will come into operation on the 6th December next; and 
the attention of the Directors has been turned to meet its requirements. The 
measure, as passed, differs in many respects, from the original statement of 
Sir Robert Peel, in the House of Commons. 

“Your Directors used every means in their power, in conjunction with the 
other local Banks, to obtain a measure as favourable as possible to the increas- 
ing trade of the country, but were only able to succeed, in a very slight 
degree, in getting the Act modified. They do not anticipate much inconve- 
nience will result to this Company, in favorable times, from the change in the 
law ; but it may tend to diminish, to some extent, the accommodation they have 
hitherto been able to afford to many of their customers ; and its effect, as well 
as that of the new Banking Act in England, in times of scarcity and difficulty, 
has yet to be tried. 

“On the other hand the prevention of the formation of new Banks of Issue 
may operate favorably for existing establishments; and the abolition of the 
monopoly of the Bank of Ireland, will enlarge the field for their operations, 
vane the accompanying restrictions may make it doubtful how far such 
extension may be advantageous. 

“Your Committee cannot close their Report, without alluding to the 
extent of reckless speculation in railways, and other projected undertakings, 
which has been induced by the continued low rates of interest for so long a 
period,—a state of matters which will require great prudence and caution, not 
only on the part of Banks, but, also, on that of all persons engaged in trade, 
as it is impossible to calculate the extent of reaction which must inevitably 
take place, perhaps at no very distant date, or where the effects may be felt. 


d—and, also, 
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“Tn conclusion, your Committee would again impress upon the proprietors 
the necessity for their hearty co-operation with the Directors, m order to 
perpetuate the prosperity of the establishment with which they are connected.” 

After the reading of the Report it was unanimously resolved that it be 
received ; that this meeting wish to record their high esteem for their late 
respected Chairman of Committee, and their deep regret for his loss, and 
that the thanks of the proprietors are justly due, and are hereby given, to the 
Directors, for their attention to the interests of the Company during the 
passing of the late Banking Act; and to the Directors and Committee, for 
their uniform exertions, at all times, to promote the success and prosperity of 
the Bank. 

The following Commitee was elected for the ensuing year :— 

William Coates, Esq., Chairman, David Grainger, Esq., Alexander M. 
Shaw, Esq., John Roberts, Esq., Robert Montgomery, Esq., James Gamble, 
Esq., John F. Ferguson, Esq. 

Northern Bank, Belfast, 25th September, 1845. 





Tue BANK oF MANCHESTER. 


The Annual General Meeting of this Bank was held on Thursday, 9th 
October ult., when the Directors engaged in winding up the affairs of the 
Company presented the following Report :— 

“The statement laid before the special general meeting of shareholders on 
the 18th of June last, brought down the affairs of the Bank of Manchester 
to the 3lst of May, 1845. The present report brings them down to the 
30th of June. 

“In the balance sheet of the 31st of May, the liabilities of the bank were 
stated at £112,347 7s. 11d., and the assets £161,860 15s. 1ld. The follow- 
ing is a statement of liabilities and assets, made up to the 30th of June :— 


ASSETS. 


ED ce ncckccdecawtacaronwadeennhoese +++ £910,626 


Properties 69,470 
Cas 


7907 Bank of Manchester Shares ........... si tha-eiice ce eoanben 


£1,080,183 
LIABILITIES. 
Sundry accounts .......... evenn’ jindnteowienitl ++. £107,814 
EY SES. 0.6506 nsred bu cansueesueenew meee 312 
Notes in circulation 
Unclaimed dividends 592 


£110,198 
0 


Directors’ remuneration returned 

New call 

Further call .... 106,290 
Reserved fund Satnae nae ean 5,776 


£1,080,183 


K 
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BROUGHT DOWN. 


IN ions ans sete stand neeae pinnae ticmpingaeaty £1,080,183 7 3 
Less estimated losses 920,471 0 10 


MR a cnc raxexislvawesees site a asta tire £159,712 6 


5 
BARMAID oo. occ cece cecs Lrgesnrnsscaeereneleneeotom £110,198 18 5 
| Pee eee CAR oe Seee ees Sees ce cersece cress . 43,513 8 0 

5 


£159,712 6 


“On a comparison of items in these two reports, it will be seen that very 
little change in the position of the bank took place during the interval of one 
month between their respective dates. 


“Taking into view the entire year, ending June 30, 1845, the liabilities 
have been reduced from £217,573 14s. 2d. to £110,198 18s. 5d., and the 
excess in value of the assets shows the surplus of £49,513 8s. On the 30th 
of September the liabilities stood at £70,760, being a reduction of £30,438 
since the 30th of June. 

“A full examination and estimate of the bank’s assets having been made so 
recently as May last, the directors have not considered it necessary to disturb 
that valuation, and therefore the surplus now stated is the same as that 
exhibited in the last report. There are still some arrears of calls. It is 
earnestly recommended that the parties who have not yet paid should do so 
without further delay, and thus obviate the necessity of compulsory pro- 
‘ceedings. 

“The directors who retire from office by rotation are—Mr. John Goulds- 
borough, Mr. John Potter, and Mr. John Spencer. They will be proposed 
for re-election.” 

After the reading and adoption of the report the retiring directors were 
re-elected, and a former resolution restricting the transfer of shares was 
rescinded. 

The Chairman said the time had now come when the shareholders might 
be put in possession of some facts which they did not know before. He and 
his colleagues had gone over the assets from beginning to end most carefully, 
and they had not a doubt that the estimate put upon them would be most 
fully realized. He spoke confidently when he said that in thirteen months 
from that day they should have the happiness of saying that they were out of 
debt, that no man could claim sixpence from them; but it would require four 
or five years longer before all the assets were realized. The surplus was 
estimated at £49,518, on the 3lst of May; the assets since sold had more 
than realized the estimate put uponthem. There had been received for calls 
since that period £2,288, making the surplus now £51,801 8s. None but 
those who Bad paid both calls would be entitled to any portion of the surplus; 
and about 53,233 shares would be so entitled, so that it would be nearly £1 
per share. 

Some conversation ensued as to the conduct of former directors and boards 
of management; and the following resolution was moved and agreed to :— 
“That a list be prepared and sent with the report, stating the names of the 
auditors and the committee of management for each year from the commence- 
ment, the amount received by each for their services, in money or plate ; 
whether such amount has been repaid to the bank, or the plate returned; 
whether they still remain shareholders, and if not, when they ceased to be 
shareholders.” Thanks were then voted to the board of directors, and the 


meeting separated. 
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NorRTHAMPTONSHIRE BANKING COMPANY. 


At the Ninth Annual General Meeting, held 16th October, 1842, at the 
Angel Inn, Northampton, John Slater Hall, Esq., in the Chair, the Directors 
presented the followmg report :— 

“In presenting their ninth annual report, the directors have to state, that 
the balance of profit and loss for the last year, after payment of the current 
expenses, the repairs and improvements in the bank house at Daventry, and 
after providing for bad debts, amounts to £4,705 1s. 2d. The directors 
consider it desirable that the dividend for the present year should be limited 
to five per cent., which, with the income tax to be paid by the company, will 
amount to £2,641 13s. 3d., and will leave a balance of £2,063 7s. 11d., 
to be carried to the surplus fund. This fund with previous accumulations 
now amounts to £6,199 N96. 3d. 


“On reviewing the business of the year, the directors do not find any 
circumstances which require to be particularly commented upon, but they are 
gratified in observing, that the annual balance presents a considerable acces- 
sion of business and of profit, and they feel convinced, that with the con- 
tinued co-operation of the proprietors, a further extension of the influence 
and business of the bank will yet be secured. 

“‘ The retiring directors are Messrs. John Freeman and John Phipps.” 

The report and statement of liabilities and assets having been read, it was 
unanimously resolved :—That the thanks of the proprietors be given to the 
Chairman and to the Directors, for their attention to the affairs of the bank 
during the past year ;—That John Freeman, Esq., and John Phipps, Esq., be 
re-elected members of the board, and that the thanks of the proprietors be 
given to Mr. Spiller, the manager, and to the several managers at the com- 


pany’s branches, for their zeal and attention to the interests of the proprietors. 








Railway Digest. 


RAILWAY STREETS IN LONDON. 


WE intended to have noticed, at some length, this month, the proposed 
formation of Railway Streets in the Metropolis, by the Thames Embankment 
Company, whose prospectus is now before the public. As we believe the un- 
dertaking to be in the hands of parties in whom public confidence can be 
reposed, and as the merits of the plan are certainly much greater than we 
were at first disposed to believe, we shall endeavour, in our next Number, to 
give a notice of the improvements intended to be effected by the formation of 
Railway Streets; and, in the mean time, beg to refer to the following par- 
ticulars of the plan of operations of the projected company. 

The question of adapting Railway viaducts to street traffic, so as to im- 
prove instead of deteriorate the property they pass over, and diminish the cost 
of their construction by the proceeds of new building frontages, will receive a 
practical solution in the experiment about to be tried, on a grand scale, by the 
Thames Embankment and Railway Junction Company. The object of this 
company (promoted by the Earl of Devon) is, to form a thorough communica- 
tion with the Railways entering the Metropolis from the east and west, and to 
connect them, by a Railway bridge, with the lines approaching the Thames 
from the north and south. One part of this object it is proposed to effect by 
a Railway embankment beween Hungerford Market and Blackfriars Bridge, 
where the river is broad and shallow; but it was left open for consideration, 








100 RAILWAY DIGEST. 


on the formation of the company, whether the Railway, in passing the east of 
Blackfriars Bridge, should continue in front of the wharfs, or, leaving the 
river at that point, proceed behind them, in a line parallel with the wharfs 
between Thames Street and Cannon Street to the Blackwall Railway, at or 
near the Minories. The latter course has at last been determined upon, after 
a careful survey of the two lines, with a view to their comparative cost ;—the 
wharf line involving expensive constructions and unlimited demands for com- 
pensation, and the upper line a large original outlay, but a certain return of 
about two-thirds of the amount by the sale of ground-rents. 

It is intended, therefore, to form, between the Minories and Blackfriars 
Bridge, bp a mass of property—some portions of it costly, but the 
greater part of it of so inferior a character, that it is styled the “‘ back slums” 
of the city—a new street, nearly as wide and as strait as Oxford Street, with 
a viaduct for an atmospheric Railway with carriages in the middle, constructed 
with cast-iron girders supported by columns along the side pavement, resem- 
bling those of the hes. ery A model of the viaduct and proposed new 
buildings on either side has been prepared for public inspection; and Messrs. 
Bridges & Mason, the solicitors of the company, have already commenced 
serving the necessary notices for the property to be purchased. 

The new street, which will give a frontage to Doctors’ Commons, and 
open a view of St. Paul’s from the south, will, in connection with the embank- 
ment line, if carried out as intended, form one of the main arteries of the 
Metropolis. It would appear as described to take the most direct, as well as 
the most able, course from east to west, even for foot passengers, and 

sengers by the railway, we are told, will reach the Bank in five minutes 
rom Charing Cross, or the sea, at Southend, within an hour and a half. 
This will be effected by the proposed extension of the South Essex Railway Com- 
pany ; but perhaps the most important feature of the plan is, that it will give 
the advantage of City, West-end, and Water-side termini to the lines of the 
Midland Counties, the Eastern Counties, and the Northern and Eastern, now 
connected with the Blackwall at Bow, by a bill obtained last session. 

The chief City station will be immediately at the back of the statue of 
King William, facing London Bridge ; but it is intended to have a station for 
omnibus traffic every five hundred yards throughout the whole line. The 
architectural elevations of the Railway embankment, in reference especially to 
its ornamental effect in passing the Temple Gardens, will be supplied by 
Mr. Barry. 


FRAUDS WITH PROVISIONAL COMMITTEES OF NEW LINES. 


The warnings with which we concluded our articles under this head in the 
numbers for September and October, we regret to say, appear to be already in 
course of fulfilment. 

In the early part of the present month a state of great confidence prevailed 
in all the share markets, and the promulgation of new schemes exceeded the 
experience of any former period, at least during recent years. Not only every 
day, but every hour, brought forth its list of railway projects, and the predo- 
minant feature of nearly every member of this legion tribe is—preposterous 
boldness and impudent plagiarism. Tunnelling rivers and mountains, and 
passing over the identical ground already occupied by half a dozen or more of 
prior projectors, are matters of the commonest course. To most of these 
schemes there is nevertheless, a lengthy list of Provisional Committeemen, 
Executive Directors, Solicitors, and all. the other component parts of Joint 
Stock Company management. The object of these large displays of patronage 
is to give the scheme an appearance of popularity, or, at all events, of weight. 
But when the worth of the voucher is examined, we believe we are within 
bounds when we say, that in ninety-nine cases out of every hundred, the 
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names will be found to be utterly destitute of value either as mercantile or 
moral guarantees. The most impudent and fraudulent means are employed to 
obtain the names of respectable men to these concerns. We will mention two 
cases which have come within our own knowledge, as examples. 

In the first, a gentleman of fortune was applied to by the secretary of a 
project which has since, we observe, made a conspicuous figure in the adver- 
tisements of the daily newspapers, to allow his name to be inserted on the 
Provisional Committee, and as an inducement a written guarantee was offered 
by the secretary and solicitor that he should not incur any responsibility by 
his official connexion; nor undergo any inconvenience whatever; or, m a 
word, be required to incur or do anything whatever in the business, except 
lend his name, and for this piece of service he would be entitled to one 
hundred shares. 

In the second instance, a person without a farthing was applied to by the 
solicitor of a new scheme in a part of the country very remote from his place 
of residence, to become a director, with a title to one hundred shares, and as 
many more as he might desire. 


FRAUDULENT SCHEMES—CAPITAL REQUIRED FOR THE 
BUBBLES. 

There is too much reason to fear that during the last three months, but 
especially during the last five or six weeks, the real object of the concocters 
of railway schemes has not been to devise desirable and good lines of railway, 
or to start a scheme with which they really intended to go to Parliament, but, 
in plain language, to rob and delude the public by getting their scrip into the 
market at a premium, and to rob and swindle their subscribers in particular by 
squandering and embezzling the deposit money. Pettifogging attorneys and 
rejected engineers are the true authors, “for a consideration,” of three-fourths 





of the railway schemes before the world at this moment. As to the 
extent to which this disgraceful manufacture has been carried, up to the 
present time, we are unable to speak with certainty, but, upon a reasonable 
estimate, we should think that the schemes for next session which have 
undergone provisional registration, are not less than five hundred, and the 
capital they propose not fess than eight hundred millions sterling. 





INCREASED RATE OF DISCOUNT. 

The notice issued by the Bank of England on the 16th instant, raising the 
minimum rate of discount to 3 per cent. per annum, (and which we insert entire 
elsewhere,) put a sudden stop to the ey! of the speculators. And the 
course of the share-market since that date has been uniformly downward. 
Many of the next year schemes are already at a discount and unsaleable, and 
the prices of all kinds of shares are further depressed every day by the 
diminution of buyers, and the multiplication of sellers. The anxiety to “ get 
out” has not yet taken the form of that indiscriminate and spasmodic rush 
which we call-panic, but it is sufficiently intense and general to have created 
serious alarm for the future. This description applies more especially to 
London than to Liverpool, Bristol, or Manchester, the other great share 
marts; but at these places the failure of confidence and the declension of 
sag is very palpable. At Leeds, than which no place in the kingdom has 

een more conspicuous for the heat and fury of its speculative mania, the 
state of matters is altogether as bad as in the metropolis. We observe that 
the Leeds’ papers of Saturday announced, that with them there are ten sellers 
to one buyer. ’ 

The Times newspaper, during the last ten days, has directed its best 
energies to the exposure of the hazardous delusion which has fallen upon the 
country ; and with tremendous effect. We fully confess the patriotism and 
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necessity of this course, and we are quite sensible that there is ample cause 
for serious interference on every ground of experience and common sense. We 
are sorry to observe that some other members of the daily press have exposed 
themselves to severe reflection by the manifestation of a desire to understate 
the extent of the danger, and to gloze away the indications of its approach. 





PRICE OF CONSOLS AND VALUE OF MONEY. 

The price of consols, which a month ago (September 27th,) stood at 984, 
and the premium on Exchequer Bills, which on the same day stood at 45s. 
to 47s., has gradually declined to 964, and 39, to 40, respectively, with much 
money stock offering, and the tone of the market by no means satisfactory. 

The value of money has not exhibited any marked rise, and, we believe, 
that for 3} to 2} per cent., it is quite easy to obtain the discount of good 
bills; and for first-class paper, perhaps, a small fraction less would be 
accepted. In this country we do not think that discounts can be negotiated 
for less than 33. There is no scarcity of money as yet, but there is a dispo- 
sition to decline long bills, and to avoid every kind of outlay which is not 
eminently prompt and convertible. The tightness, therefore, as far as it goes, 
consists rather in a nice selection of securities, than in an inability to provide 
cash. 





EFFECTS OF THE DEFICIENT HARVEST. 


We believe we have, in the preceding ep of our digest, stated the 
most natural facts connected with the events of the money market since our 


last. It remains for us to say a few words, by way of comment, on those points 
which appear to us to require especial notice ; and first as to the price of corn :— 

As far as we are able to ascertain, there is little chance of any decline in the 
corn markets. The probability points in the — direction; and we fear 


that our last month’s predictions of our average of 60s. for some time to come, 
will be much more than verified. Asthe thrashing makes further progress, the 
previous apprehensions of deficient weight and yield are not removed. We 
need not say — on the general catastrophe of the potato crop, as all the 
channels of public information have rendered it sufficiently notorious. The 
only country where the wheat harvest appears to have been plentiful, is the 
United States, and probably also in Canada to some extent. There can be 
little doubt, however, that the larger portion of the foreign corn which may 
come in before Christmas, will be from the continent of Europe, in fulfilment of 
orders sent out in middle of the summer. It would appear from a recent article 
in the Augsburg Gazette, that Russia is almost the only country in northern 
and eastern Europe, where the supply is sufficiently abundant to dispense with 
the aid of importations. In the other grain countries, the Gazette complains 
of serious deficiency, and the general movement of all the Government of that 

rt of Europe to revoke, for a season, every duty and charge on vessels carrying 
food, certainly appears to corroborate the complaint. The range of prices also 
at Dantzic and the Baltic is extremely high ; at Dantzic it has reached 54s. to 
56s. per quarter. The newspapers are full of rumours that our own ports are 
to be opened by an Order in Council; and, we observe that one daily 
paper, of the 25th instant, announces as a fact, that such a resolution is already 
adopted. If such a step be actually taken, it will involve larger consequences 
than we are able to consider on the present occasion. The action upon the 
bullion for corn purposes will depend a good deal on the quarter from whence 
we obtain supplies, and of our two creditors, we believe that America, in this 
respect, is more to be desired than the Continent. Looking at the question 
of the price of corn in a general point of view, we are not prepared to see any 
mitigation of the inconveniences which at present surround it, for, at any rate, 
another month. 
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No person of sound views can regret that a stop is at length put to the 
inordinate share gambling. The hazard is that in putting down one evil, we 
may involve ourselves in another ; that the panic which has seized upon the 
stock exchange may extend itself into the common channels of trade. We do 
not think this will happen by any violent reaction of mercantile prices,—for 
we believe that such prices are altogether free from unnatural inflation —but 
if it be experienced at all, it will arise from the failure of men who have 
expended in shares the capital due to their business. It is said that some of the 
Manchester houses have already closed accounts with all their country customers 
whose bills had got into arrear from this cause ; and we cannot too highly 
commend the precaution. The exigency, however, has now become so press- 
ing, that it is certain the share nuisance must be abated at all risks, or it will 
presently involve us in a repetition of the wholesale ruin of the South Sea 
bubble. Our hope and belief at present is, that we shall escape the devastation 
of a general panic, but that the reaction in all descriptions of shares will be so 
severe as effectually to put down, for some time to come, any disposition to 
over-dealing in that quarter. With these views, we, of course, regard with 
the utmost distrust all the projects for next session. Many of them are beyond 
doubt every way sound and wholesome, but under the circumstances which will 
prevail on the opening of Parliament, Government will have little difficulty in 
convincing the Legislature, and the public, that it will be wise and needful to 


postpone sine die all railway matters with which the House is not already 
pledged to proceed. 





AMALGAMATIONS OF LINES. 


On the specific events which have taken place in the railway world during 
the past month, we can only say that we regard with much satisfaction the 
disposition to merge differences, and to enter into amalgamations mutually 


advantageous, which has been manifested by the leading railway companies 
during the few last weeks. Nothing can be more natural than the fusion of 
the Croydon and Brighton companies, and of the London and Birmingham 
and the Grand Junction. We also wish every success to the negotiations said 
to be pending between the Manchester and Leeds and the Midland. We have 
only one condition to enforce ; viz., that the promoters of these grand alli- 
ances will not forget the lessons of the last twelvemonths, and attempt to 
seek their own profit at the public cost. Let them be assured, their wisest 


and safest policy will be to make it the interest of the public to be parties to 
the bargain. 





ARE THE RAILWAY DEPOSITS PAID UP? 


The utter worthlessness of many of the new schemes before the public, 
and the characters of many of the parties who are included in the lists of 
Provisional Committees, have naturally directed attention to the enquiry— 
whether these Provisional Committee men, who have allotted the shares to 
themselves, and have the entire control of the finances of the company, have 
paid up the deposits on the shares obtained by themselves? A general im- 
pression prevails, that an extensive system of swindling has been pursued with 
many of the newly-projected Railways; and we think, that while so much 
suspicion must attach to every new project, that the Provisional Committees 
will find it for their advantage to prove that they have acted bona fide, at least 
to the extent of their individual transactions, by giving a reference to their 
bankers for the proof that all the deposits have been duly paid into the com- 
panies for which they act. 

On this subject “ The Times” has the following significant remarks, in 

uoting which we beg to observe, that we shall endeavour to obtain the in- 
ormation desired; and, though we do not expect to meet with much assist- 








' 
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ance in our enquiry, we shall not be the less earnest in seeking to obtain it. 
Its publication will protect the public from fraud,—will relieve bona fide com- 
es from suspicion; and will do more towards restoring confidence in 
ilway enterprize, than the nage: of any list of Provisional Committees, 
however apparently respectable, and however good the line which they pa- 
tronize with their names. 
“The Times” says, “The assertion, hastily made and inconsiderately 
adopted by the public, that the Railway deposits are for the most part paid 
up, has tended very much to embarrass the whole question; because that fact 
having since been rendered very doubtful, all the reasoning upon it falls to 
the ground. If it should turn out, for example, that out of the whole ‘ava- 
lanche’ of Railway projects, counted in money by hundreds of millions, only 
two or three millions have been paid in the shape of deposits, the influence of 
them upon the circulation, and their transfer to the Accountant-General, 
become matters of very secdndary consideration. It is true that the losses to 
those who have rashly, and without due inquiry, embarked in them, will be 
much greater than on the supposition that the projectors have acted with 
good faith, and that directors, as well as others, have duly paid up their 
scrip; but, as regards the public, who repudiate all this delusion, it would be 
highly satisfactory to know that the actual deposits do not much exceed the 
above rough conjecture. There should be an endeavour, therefore, made on 
all sides, to bring out this fact fully before the public, since it is obvious that 
the truth must be accessible, though bankers, and directors, and others, will 
naturally be a little shy and reluctant in allowing it to transpire. The business 
in railway deposits has peer i not extended, as regards the metropolis, much 
beyond a dozen or so of banking establishments, to all of which the state of 
the case must be perfectly familiar, at least as regards their own transactions. 
They will say, as we have been informed, if applied-to, that they take no 
cognizance of oo besides those in whose names the account is placed, 
which are not usually more than three or four, and do not necessarily indicate 
the company for whose service it is opened, not to mention that the accounts 
of more companies than one may be kept in the same names. Through this, 
or other objections, the applications to the bankers keeping the accounts ma 
possibly fail, but the attempt should not for that reason be abandoned. If 
one or two of the honest and well-conducted companies were to volunteer the 
publication of their accounts, the others must follow the example, or leave 
themselves open to the suspicion that they dare not venture to do so. At all 
events, the new department in the Stock Exchange, and the publications 
ially connected with banking affairs—The Bankers’ Magazine and others, 
ould be themselves out for the collection of this information, which does 
not press in point of time, and thus raise, as they undoubtedly would do, 
their estimation with the public. 





RAILWAY SWINDLING. 


We take the following exposure of the manner in which the public are 
now being swindled, from the Railway Chronicle. There can be no doubt 
whatever of the truth of the charge conveyed in the exposure; and the fact 
that it appears in a Railway Journal, which, in common with all Railway 

ublications, will derive a large amount of profit from the “ rospectus mania, ” 
if the advertisements this mania occasions are duly paid for, is sufficient to 
prove that the article has not been penned by an “ alarmist,” though it bears 
intrinsic evidence of being the production of an honest writer. It is as follows :— 

“The Railway Prospectus Mania.—We have a multitude of communi- 
cations on the means of assuaging the flood of prospectuses with which the 
money market is deluged. An Order in Council against new prospectuses 
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has been prayed for on the one side and threatened on the other. The bug- 
bear of financial embarrassment at the period of paying in the deposits is 
resorted to by alarmists of another class; while a third class, adding u 

the enormous amount of the cyphers at the head of the prospectus, pe 
forward to universal bankruptcy ; it is needless to say that these alarms are 
false, and the antidotes proposed are unfeasible and absurd. The folly 
is on the part of those who conceive for a moment that the shoal of 
prospectuses mean anything more than that it is useful, convenient, and 
for the time being, profitable for a certain number of people to engage in 
the manufacture of prospectuses. In short, it is not new railways but 
new prospectuses that are at a premium. At least one-half of the pros- 
pectuses of the day are paper and print, and nothing more. Neither the 
railways they project, nor the capital they print in large letters, have now, or 
ever will have, any existence. A multitude of the projects in the market 
have no engineer—no surveyor—nor ever will have any. Of course, all that 
class of schemes will never be more than they are, a good printing and paper 
speculation. A few credulous foolish people will be bit, by having to pay for 
the paper, the printing, the advertising, and the manufacturing of the prospec- 
tuses, and there will end their losses and the public misfortune. Besides these 
prospectuses, that have neither engineer nor surveyor, we have a second 
class, that have merely the name of an engineer or surveyor. His name is lent 
at so much, the lending of their names at so much per prospectus, is a system; 
certain engineers have a certain figure which they charge for it. One learned 
gentleman, who has a name with a ce handle to it, charges a thousand 
guineas per prospectus, for the loan of it for one session. But he takes no 
further interest in the scheme, and lends his name on express stipulation that 
he shall have no further trouble, and no further responsibility im the matter. 
Another engineer, with no handle to his name, charges at the rate of £500 
per prospectus, per session, under similar conditions of use ; and the third per- 
sonage, who has a broken handle, or sorry reputation, sells his name at its 
value, however low that figure may be, and such are cheap and worthless 
enough. Of all this class of projects there is nothing to fear on the score of 
their ever requiring to be made. They are prospectuses; as such they are 
“ made to sell,” and nothing more ; they may perhaps pay somebody, and will 
certainly punish those fools whose wits go wool-gathermg—but they will not 
further embarrass the public. And there is another series, more respect- 
able than the former, got up by well-meaning eee men, but destined 
not to he made, and so the public will be saved all trouble of providing capital 
to make them ; we mean the many late pe which have come out after all 
the respectable engineers and surveyors have got their hands full of honest 
work. These will not get made, because it will be impossible to get them 
surveyed with the necessary accuracy. The 30th of November will accord- 
ingly send them out of the market. And over and above all these, a mul- 
titude of honest schemes, promoted by respectable and responsible men, under 
the charge of eminent and honest engineers, assisted by their corps of accurate 
experienced assistants, will be inevitably thrown out of Parliament by the first 
puff from the mouth of the Chairman of standing orders, from the physical 
impossibility of having the work they have been compelled to undertake, 
executed by their draughtsmen, engineers, and lithographers, in the inevitable 
haste, with the accuracy indispensable to success in Parliament. And of those 
few which do get through the standing orders, this may safely be augured, 
that the disposition of the parliamentary committees of the coming session 
will be, not only to enforce all the standmg orders with the utmost rigidity, 
but also to demand the most complete proof of the preamble of every bill, 


and to listen to the projectors of every new line with a disposition rather to 
throw it out than to pass it. Thus, after a little experience, the public will 
VOL, Iv. L 
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discover that a mere prospectus has no value; projected schemes will then 
cease to be at a premium; they will remain at par until an Act of Parliament 
has been obtained. Shares will still be at a premium, but serip will remain at 
par, except in a few cases. Thus the prospectus mania will work out its own 
cure without a national bankruptcy.” 

We may leave the facts thus stated without any comment, beyond observ- 
ing that the writer’s idea of what constitutes “the public” seems to us rather 
vague, the “credulous foolish people,” who are to be deceived by the arts 
of the “ prospectus makers” are the public—are the parties who require most 
to be protected. If the people who are sought to be taken in, were only 
Stock Jobbers and “ Alley Boys” we should not trouble ourselves on the 
subject ; but when respectable parties who have saved up a little capital are 
swindled out of it by such tricks and schemes as those above described, we 
think it behoves every honest writer to warn the public of the danger to which 
they are exposed, and reiterate what we have recommended earnestly since the 
mania began—Caution ! 








Protes of the Month and Entelligence. 


: INCREASE IN THE Rate oF INTEREST AND VALUE oF MonEy.— 
The following notice issued by the Directors of the Bank of England has 
seldom been equalled for its effect on the money market, as-regards speculation 
transactions :— 

“Bank of England, October 16. 

* At a Court of Directors held this day, resolved— 

“‘ That the minimum rate of interest in London for bills and notes discounted 
at the Bank of England be £3 per cent., such bills and notes not having more 
than 95 days to run.” 

Among the monied interest this step meets general approval. For some 
time money has been in sufficient demand to enable the capitalists to make 
greater profit in the employment of it, had not the low rate fixed by the Bank 
of England proved an obstacle. It is supposed by many that the rise in the 
interest of money will not stop at this point, on the ground that the Bank lately 
limited their period of accommodation to one month, and that this month has 
not yet expired. But the satisfaction of those who wish to preserve the commerce 
of the country from the effect of panic and embarrassment, was not confined to the 
simple fact that money was increased in value, they rightly judged that it would 
have an effect in stopping the mad speculation in Railways, and they have not 
been misled. The Times says, ‘The wise proceeding of the Bank of England in 
a the minimum rate of discount to 3 per cent., small as the difference is 
from that which before prevailed, has brought the railway speculations to at least a 
ey stop. Little has been heard on all sides to-day but discussions on the 
tendency of this measure, and among the jobbers and gamblers in railway shares 
the conviction is general that it ought not to place them in a worst position, 
because to men who are already paying at the rate of 20 or 30 per cent. to put 
off the evil day of payment, a difference of one-half per cent. in the current 
value of money seems a trifle unworthy of the smallest consideration. Still 
they hesitate about engaging in any new operations, and the disposition is far 
greater to sell than to Buy. only that buyers are not to be found at the standing 
quotations, the dealers, who stand between the companies and the public, 
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keeping aloof until they see which way the tide is likely to turn. In every 
instance the attempt to force sales would at present be attended with a | 

sacrifice. The true barometer with most of the prudent operators is held to 
be the state of the Consol and Exchequer-bill market, and these have mani- 
fested a degree of weakness which, if it is in any degree to be traced to the 
Bank notice of Thursday, ought to make those tremble who are the holders of 
three-fourths of the railway paper now afloat. The ‘avalanche,’ as the great 
accumulation of railway schemes has been termed in the city, adds daily in 
millions to its unwieldy weight, and among sound and practical men the 
question is only one of the time, how soon it may come down; some assigning 
six, some two months, and others speaking of the fall as still more immiment. 
The mere advance in the rate of interest by the Bank is not, perhaps, so 
material in itself as when coupled with one of the assigned causes of that 
step, for if the directors, as rumour states, reckon upon the abstraction, before 
the end of the year, of three or four millions of their stock of gold to meet 
the instalments upon foreign railways, they cannot stop here, but must further 
protect themselves by drawing the cord still tighter. Too much force seems 
to have been assigned in the city to the argument that as they have still a 
reserve of about eight millions unemployed, it was their policy to keep the 
money-market easy, and hence that this last measure was uncalled for; but it 
is the quality of the advance, and not the mere power of advance, which must 
always govern this great corporation, which cannot prosper or be safe unless 
in so employing its surplus means as to retain the power of calling them back 
in the shape of bullion, if they require it. The directors must not therefore 
hesitate at any step which is necessary to place this part of their responsibilities 
beyond the reach of hazard. There is nothing left for the railway speculators 


consequently but to take in sail as quickly as possible, ‘the storm is at 
hand.’ ” 


West or Scortanp GUARANTEE AssociATION.—Weare much pleased 
to find that the principle of Guarantee Assurance, by public companies, as dis- 
tinguished from private suretiship, is rapidly gaining ground in public estimation 


We find that Guarantee Societies are now being formed in America ; and our 
readers will observe from advertisements in our present number, that Com- 
panies have been established for a similar purpose in Scotland. The Bon 
Accord Assurance and Guarantee Society of Aberdeen, has been already noticed 
in our pages, and we are happy to find that it is quite successful in its endeavour 
to unite the business of Life Assurance and Guarantee Assurance in one Com- 
pany. We have now to direct attention to another Society, the West of 
Scotland Guarantee Association, which extends its security to every class of 
risks for which security can be required. A prospectus, with which we have 
been favoured states that “the great and increasing number of public Com- 
panies in the West of Scotland,—as well as the multitude of private establish- 
ments,—in which confidential situations are held, and the parties holding them 
obliged to find security,—were considered, of themselves, as sufficient reasons 
for the establishment of this Association. But other reasons existed, which 
led the proprietors to consider such an Association necessary to meet those 
exigencies, not appearing to be contemplated by any of the other existing 
Societies. These Companies profess to make good losses which may be sus- 
tained in cases of default by fraud or dishonesty, but do not seem to extend 
their liability any further ; and it appeared quite plain that something more than 
this was requisite, and the West or ScoTLAND GUARANTEE ASSOCIATION, 
therefore, has been established, upon the basis of making good losses, which 
may arise not only from fraud and dishonesty, but from the whole actings 
of the persons guaranteed. It was reckoned that, not only would it 





108 NOTES OF THE MONTH AND INTELLIGENCE, 


a difficult and often impossible matter, to prove that a loss arose from fraud, 
but that such limitation in the security, to say the least of it, would give rise 
to many vexatious legal questions ; and then where fraud cannot be proved, or 
may not be even suspected, but the loss believed to have arisen from pure ac- 
cident, of course the guarantee, when against fraud only, would be unavailing. 
As a simple illustration of all this, it has only to be supposed that a clerk, or 
other person in a Bank, is entrusted with cash to be carried from one place 
to another ; that he fails to fulfil his mission, and does not account for the 
money ; he says that it has been accidentally Jost by the way. In such case it 
has been asked how the fact could be proved ? on whom the proof lay? and if 
the probability came out eventually to be that the loss was accidental, and not 
from dishonesty, the Bank have no resource against the Guarantee Society, 
and lose all, for the want of being able to establish a case of fraud. All these 
difficulties, however, are avoided by the present Company, whose obligations 
extend to loss, sustained from whatever cause.” This Company further un- 
dertakes to secure private security from loss in cases, where the principals will 
only accept of private suretiship ; and, this Society will also procure private 
sureties from its Directors, where such may be required, on payment of an extra 
premium. We are so well satisfied of the principle of Guarantee Assurance, 
that we are glad to observe any extension of its benefits; and we hope that 
the Society will not be found to have exceeded the prudential rule which 
should govern its operations, but that we may record the perfect success here- 
after of the West of Scotland Guarantee Association. 


Banki1nG Hours—ALTERATION IN ScoTLAND.—At a recent meeting 
of the Bank M: ers in Glasgow it was agreed, that public business in all the 
Banks should not be continued after 12 o'clock on Saturdays, from and after 
the last week in September ultimo. This change has been decided on, in order 
that the Banks may have more time to prepare their Returns, which «re now 
to be made up to the close of each Saturday under the new Act. The alter- 
ation will not enable parties engaged in Banking establishments to leave 
earlier, or even as early as heretofore, as the labour of preparing the Returns 
of Circulation will occupy so much more time than hitherto. In London, 
banking hours are becoming very oe to the parties engaged in the 
several Banks; the enormous mass of Railway business now transacted renders 
it impossible to close the books at the same hours as usual; and in all the 
chief towns in the kingdom, Bankers, and Bankers’ Clerks are experiencing, 
very unpleasantly, the effects of the Railway Fever. 


ILLUSTRATIONS OF Lonpon Banxine.—The feeling which exists in 
London, with reference to the privileges of the “Clearing House,” will be 
understood from the following incident related in the Times :—‘‘ An instance 
has recently occurred, which shows that the west-end bankers exercise a degree 
of caution that seems excessive to their fraternity of Lombard-street. A broker 
in the city sold for his client a parcel of securities which the latter had de- 
posited at his bankers, and took an order for the delivery of these securities on 
the payment of the purchase-money, On another transaction the same person, 
becoming indebted to the broker to precisely the same amount, gave him a 
check on the very same banker. The broker naturally supposes that the pay- 
ment to the banker of this check, under the circumstances, would immediately 
close the account, and that the securities would at once be delivered. The 
banker, however, refused to deliver the securities except on condition of receiv- 
ing bank-notes, and the consequence was, that the broker had to take up his 
bank-notes all the way from the city, release the securities, and then present 
the check. Carefulness is certainly very laudable, but the people in the East 
regard this as a very roundabout way of performing a simple transaction.” 
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The west-end banker ought certainly to have paid the expense of the cab-hire, 
for procuring the notes which were preferred to a cheque on the banker 
himself. 











DecEASE oF JoHN Hayman, Es@., or THE BANK oF MaprRaAs.— 
The last mail from India brings an account of the death of Mr. John Hayman, 
the Secretary and Treasurer of the Bank of Madras, on the 26th of August 
ast. Mr. Hayman was formerly a cashier in the London and Westminster 
Bank, which office he relinquished, about a year and a half ago, to become 
Accountant to the Bank of Madras, and was soon afterwards promoted to the 
first post in the bank. In announcing his decease, the Madras Atheneum 
observes :—‘‘ Mr. Hayman, though but a short time in the country, had en- 
deared himself to not a few who had the pleasure of his acquaintance. His 
cheerful disposition, affability, and real vk of heart, won for him a large 
measure of esteem among those especially who knew him intimately ; and all 
who had occasion to transact business at the Madras Bank received that atten- 
tion and consideration which uniformly led them to speak of him as admirably 
suited to the office he filled.” 

The same paper contains a notice from the Directors, that they were open 
to applications for a successor in Mr. Hayman’s office, and stating the salary 
at 1200 rupees per mensem (£1440 per annum). 
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The Dangers and Defects of Private Security and their Remedies. By Cuas. 
SauNDERSON.—Twenty-sixth Edition.—Simpkin, Marshall, & Co. 


When a work reaches to a twenty-sixth Edition in the course of two or 
three years, it does not require much assistance from the press, to make its 
merits known. We are pleased to think, however, that we were amongst the 
first to direct attention to this very excellent essay of Mr. Saunderson’s, which 
has had so much influence in calling public attention to the important subject 
of Suretiship. In the present edition the author has added many curious and 
useful notes, illustrating the facts that were stated in the earlier editions 
without comment, but which are rendered much more forcible from the con- 
firmation now afforded. We avail ourselves of several of these useful notes 
because they illustrate the subject of “ Suretiship,” with reference to several 
points to which we purpose directing attention in our next Number. 

“ Origin and Constitution of the Guarantee Society.—It was a gentleman on 
the establishment of the Bank of England, who more immediately suggested 
the application of the principles of Insurance to Private Suretieship in Great 
Britain: its development by the formation of the Guarantee Society, was 
accomplished by the exertions of the late George Palmer, Esq., of Hackney. 
As a preliminary to the announcement of the Society, various facts and state- 
ments were submitted to gentlemen of authority upon questions of Insurance ; 
among others to Augustus De Morgan, Esq., the first writer of the day on 
this class of subjects. Mr. De Morgan subsequently explained the prac- 
ticability of such an arrangement in an able paper published in the Dublin 
Review for August, 1840. The zeal and extensive knowledge of business 
secured to the Society by the appointment of Mr. Thomas Dodgson, as 
Secretary, and the courtesy with which he meets inquiries as to the objects of 


the Society, must have greatly promoted the public patronage that the Society 
already enjoys. 
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“The profits of the Society are carried to its paid-up capital, which is to 
accumulate, under provisions prescribed in the Deed of Settlement of the 
Society; and the Shareholders are limited to dividend from interest on 
invested capital; such dividend not to exceed in any one year 5 per cent. ; 
principals have thus the security of a constantly increasing fund for the re- 
covery of losses by defalcations. Claims upon the funds of the Guarantee 
Society for default, notwithstanding the short period the Society has been es- 
tablished, and the narrow sphere in which the directors have considered it 
prudent for a time to limit their operations, have been made in above forty 
cases. The losses which they have paid on such account have amounted to 
several thousand pounds. What an extent of suffering, of which the com- 
munity can have no knowledge, must therefore annually occur from the 

resent system of Private Suretiship! Strange, that no remedy should have 

een proposed previous to the institution of this Society, although some 
hundred thousand individuals, in their characters of employers or Sureties, 
are daily exposed to severe losses under such a system. 

“Advantages of Public Suretiship—One or two instances of classes of 
deserving individuals, debarred of that advancement in life which ought to be 
the reward of honorable exertions, may convince the reader of the serious 
hardship that the system of Private Suretiship often inflicts upon the deserving. 
They are selected from two very different ranks in life, and will be sufficient 
evidence of the truth of the position here laid down. 

“ First, with respect to the army. The reward for merit, accompanied with 
pecuniary advantage, is very limited in this branch of the public service. Sup- 

se the officer to be educated in the military school, and immediately drafted 
into the army, (which is a very common case,) his whole life will have been spent 
either on service or in the barrack. He may have distinguished himself upon 
the field of battle, and obtained a company by exertion -amidst the greatest 


dangers. To the veteran of this ——— the Paymastership is the only 


pecuniary reward that can be enjoyed, while upon active duty with his regi- 
ment. He is shipped from colony to colony, and the War-office authorities, 
‘anxious to afford substantial reward, may have the opportunity of offering 
him the appointment for services brought under their especial notice. In this 
case the most unexceptionable Sureties are required to the amount of £2000, 
and hundreds of meritorious officers have, in consequence, been forced 
reluctantly to decline the office of Paymaster, which it would have greatly 
benefitted them to accept, aud gratified the authorities to have conferred. An 
example amongst officers of this standing is not wanting to acknowledge the 
ee of the honorable help to be obtained from the Guarantee Society ; 
and the Society itself are under great obligation to the Secretary at War, and 
other authorities of the War-office, for the support given by them to the 
Society in its infancy. 

‘The second case to which I would allude, is of another class. A person 
who had entered the establishment of one of the large clubs in the neigh- 
bourhood of St. James’s Palace, upon daily pay, conducted himself with so 
much propriety, that he was gradually promoted to the office of assistant 
butler. The butler died, and as valuable articles were entrusted to his keeping, 
it was important that none but a trustworthy person should be appointed to 
the vacancy. The club was protected in the appointment by a Bond to a 
considerable amount. The good character of the assistant butler recom- 
mended him to the house committee, who unanimously selected him for the 
vacant office. The necessity of providing Sureties, however, appeared an 
insuperable bar ; the man had no friends of sufficient property to whom he 
could “pply for such a favor. It was most desirable that his services should 
be secured, and as the Guarantee Society offered the means of removing the 
difficulty, some members of the committee of management communicated 
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with the Society ; inquiries confirmed the opinion of the good character of 
the man, the Society became his sureties, and a deserving, well-qualified 
person obtained his reward for good and faithful services. 

“Improper exactions from Private Sureties.—Covenants such as few lawyers, 
if consulted, would allow their client to sign, are often insisted upon in these 
bonds. The consequence of even negligence, which too often arises from the 
inefficiency of the superintendency of the establishment, is frequently thrown 
on the innocent surety, instead of the principal or the officers or persons 
appointed to manage and direct. 

“ Inefficiency of Private Suretiship—The Report of the Commissioners 
appointed to investigate into the Customs’ frauds, made in 1843, strongly 
corroborates many of the facts laid before the reader in this pamphlet, as to 
the inefficiency of Private Suretiship. 

“The Commissioners reporting upon the Customs’ frauds, briefly allude 
to two subjects, as they state, of minor importance, but involving consider- 
ations not to be overlooked. The most important relates to the bonds entered 
into by the customs’ officer at the timeof his entering the service of the revenue. 
A landing-waiter, on his appointment is required to give security by a bond 
of £500, with two Sureties of the like amount, for his general good be- 
haviour, and for the due execution and fulfilment of his instructions. Some 
inquiry as to the sufficiency of each Surety is instituted in the first instance, 
and an annual report is made by a clerk in the Secretary’s department, who 
is called “ the clerk of the Securities” (with an addition to his general salary 
for this special business), of the continued existence and solvency (i. e. free- 
dom from bankruptcy) of the Surety. The clerk of the Securities has annual 
written reports from the out-ports on the subject ; but in London, at the 
commencement of each year, he puts the question orally, or in writing, to the 
landing-surveyors as to the Sureties of the landing-waiters in the port of 
London ; the office landing-surveyor giving him a reply. In no instance, 
since 1834, had the insufficiency of any Surety in the port of London been 
reported to the Board of Customs, although the landing-waiters are liable to 
forfeit their situations if they do not make a proper return, and the landing- 
surveyor is specially instructed to report the death or bankruptcy of either 
of his Sureties to the Board, and to renew his Security within a certain 
limited time. ‘“ Yet nothing” says the report, “‘can be more loose or un- 
satisfactory than the way in which this annual enquiry has been made in the 
of London. The evidence, indeed, shows that it has been entirely useless. 

n proof of this we need only to state to your lordships, that of Mr. Homer- 
sham’s two Securities, one of them was prosecuted and convicted of a serious 
fraud upon the revenue, and was taken to Whitecross-street prison, 28th 
December, 1840, at the suit of the customs, whence he was liberated by 
an order of the Board of Treasury of 22nd August, 1841. This individual 
was in the service of the London Dock Company as a foreman when he 
became Surety for Mr. Homersham, and his employment under them enabled 
him to facilitate the perpetration of the frauds to which we have alluded 
relative to the exportation of machinery. He left that employment in 
September, 1837 ; but up to the period of his imprisonment, 1840, he was 
actively concerned in arranging and furthering the fraudulent transactions in 
which Messrs. Burnby and Homersham were implicated. Nevertheless, no 
notice was taken of his being one of Mr. Homersham’s Securities, (although 
his imprisonment must have been notorious), nor, indeed, was the fact known 
in the department, until our investigations excited attention to this particular 
point.” 


This affords certainly a startling proof of remissness, but it is only unum e 
pluribus. 
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Money Market. 


ENGLISH FUNDS.—Shewing the Highest and Lowest Prices between the 
27th September, and the 29th October, 1845. 





Capital. Title of Stock. 


Dividends due.| Highest. 


Lowest. | At Oct. 29. 





é 
14,553,000 | Bank Stock (div. 7 per Ct.)- 
125,726,567 3 per Ct. Red. Anns. - - 
975,292 3 per cent. Consols Anns. - 
25,990 | 3 percent. Anns. 1726 - 
New 3} percent. Anns, - 
430,076 | New 5 per cent. Anns. - 
1,294,586 | Long Anns. (expire 1860) - 
300,972 Ditto. 30 years (expire 1859) 
266,636 Ditto. 30 years (expire 1860) - 
€,000,000 India Stock (div. 104 per cent. ) 
1,734,300 Ditto Bonds# 1000 (div. Sip. c.) 
Ditto, under £1000 - 
3,662,784 South Sea Stock (div. 34 p. ec. 
3,497,870 Do. Old Anns. (div. 3 p. c.) 
2,460,830 Do. new Anns. (div. 3 p. c.) 
530,100 3 per cent. Anns. 1751 do. 
300,000 | Canada guarantd. deb. 4. bs) 
Ex. Bills £1000 > p. da: 
Ditto. £500 
Ditto. Small e: - =} 
Ditto. Commercialdo. - -— 








| Jan. and July. 


Apl. and Oct. 
do. 


Jan, and July. 
Jan. and July. 
Apl. and Oct. 
Jan. and July. 
Apl. = Oct. 


Jan. and July. 
do. 

Mar. and Sept. 
do. 


Jan. and July. 
Apl. and Oct. 





do. 








PRICES OF FOREIGN STOCKS, 29th OCTOBER, 


Austrian Bonds, 5 per Cent. 
Belgian Bonds, 43 per Cent. - 
Brazilian Bonds, 5per Cent. - 
Ditto New, 5 per Cent. 1829 and 1839- 
Ditto New, 1843 - - - -- 
Buenos Ayres Bonds, 6 per Cent. 
Cuba Bonds, 6 per Cent.- - - 
Chilian Bonds, 6 per Cent. - - 
Ditto, 3 per Cent. Deferred- - 
Columbian Bonds, 6 per cm. - 
Danish 3 per Cent. - 
Greek Bonds 1824—25, 5 ‘per Cent 
— ex. over due Coupons --- 
5 per C. Mex. 1837 ex. crnndns cmp & deb. 
Ditto, Small - - - 
Ditto, Deferred Stock, 3 per Cent. - 
Ditto, Debentures - - - 
Neapolitan Bonds, 1824, 5 per Cent. 
Peruvian Bonds, 6 per Cent. - - 
Prussian Bonds, 4 per Cent.- - - 


. * @ 98 
80 


75 


et ¢ 23 


Ditto, Converted - - 
Ditto, Small - - - «= 
Ditto, Annuities, 1855 - 


Ditto. ditto. Metal'ic 


Ditto. ditto. 
Ditto. ditto. 
Ditto, Passive Bonds - 
Ditto, Deferred - - - 


Ditto. Deferred - - 
Dutch 2} per Cent. - 


Ditto 4 per Cent. Loan 
Ditto 5 per Cent. - - 





Ditto, 3 per Cent. S anish Bonds 
2 per Cent. Venezuela Bonds - 


5 per Cent. new Loan 1837 - - 
Neapolitan Bonds, 5 percent. - 


(Dividends on the above payablei in 
Russina Inscription, 6 per cent. - 


Portuguese Bonds, 5 per Cent. 


Russian Bonds, 1822, 5 per Cent.in £ Ster. 1103 


Spanish Bonds 5 per C. a.v. from Nov. 1840 26 


itto. 1843 — 
ditto. 1844 


owr~ 
l8See 


a 
e) 


Londo 


ers Tee 


l1lig 


IRISH STOCKS, 27th OCTOBER, 1845. 


3 per Cent. Consols, - - - - - 973 
Reduced 3 per Cents. - - - = 
34 per Cent. Stock - - - 100 
uced 34 per Cents, - _ 
34 Stock, New - - - ~ 
34 per Cent. Debentures - 
Exchequer Bills- - - - 


Exchequer Bills, Short 
Bank Stock - - - - 
Roya! Canal Stock - - 
Grand Canal Stock- - 
Ditto, Debentures, 6 per 





FRENCH oe or Me 


5 per Cents.—divs. due Mar. and Sept. - . 5 
44 per Cents. - - - - - - = + = 112 25 
4per Cents, - - - - - = = = = 108 








PRICES OF BULLION. 


Foreign Gold, in Bars (Stand.), peroz. £3 17 9 
Foreign Gold, in Coin, Portugal Pieces 317 5 


New Dollars - - - 
Silver, in Bars (Standard) 


Ditto. ditto. 4 per Cent. 
4 per Cent. City Debentures 


ISlilel 


Cent 


oP 


7th, OCTOBER, 1845. 


3 per Cents.—divs. June and Dec. - 
Bank of France—divs. Jan. and July 
Laffitte Bank (5000 fr. shares) - - 


- peroz. £0 4 
o« 86 
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Bankers’ WWieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAzeTTEs. 
PRIVATE BANKS. 





NAME OF BANK. 





Authorised 
Issue. 


AVERAGE AMOUNT. 





Sep. 27. 


Oct. 4. 





Abingdon Bank 
Andover Bank 
Ashford Bank 
Aylsham Bank 
Aylesbury Old Bank 
Baldock and Biggleswade Bank 
Barnstaple B 
Basingstoke and Odiham Bank .... 
Bedford Bank 
Bedford and Bedfordshire Bank.... 
Bewdley Bank 
Bicester and Oxfordshire Bank .... 
Birmingham Bank—Attwoods & Co. 
Birmingham and Warwickshire Bank 
Blandford Bank 
Boston Bank—Garfit and Co. .... 
Boston Bank—Gee and Co. 
Bridgewater Bank 
aes Bank 7. 

roseley and Bridgenorth Bank.... 
Buckingham Beate” 


Bedfordshire Leighton Buzzard Bank 
Birmingham Bank—Taylor & Lloyds 
Bradford Old Bank 

Brecon Old Bank 


Brid 
Brighton Union Bank 
Burlington and Driffield Bank .... 
Bury St. Edmund’s Bank 
Bromsgrove Bank 
Cambridge Bank (Mortlock & Sons) 
Cambridge and Cambridgeshire Bank 
Canterbury Bank 
Carmarthen Bank 
Chertsey Bank 
Colchester Bank 
Colchester and Essex Bank 
Cornish Bank 
Coventry Bank 
City Bank, Exeter 
Craven Bank 
Christchurch Bank 
VOL. IV. 











£ 

29,316 
17,751 
11,849 

5,854 
48,461 
37,223 
17,182 
24,730 

















2,139 | 


£ 

25,157 
17,593 
11,674 

5,569 
44,020 
28,857 
17,724 


29,139 
20,060 


£ 
26,155 








3,877 | 
23,184 | 
41,476 
47,456 
7,254 
21,874 
76,420 
2,003 | 


23,890 
41,424 
47,632 


7,615 | 


21,082 
77,400 
2,140 











| 


76,366 


2.240 
M 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





| Authorised | AVERAGE AMOUNT. 
| Issue. | eg 


NAME OF BANK. 





Sep.20. | Sep.27. | Oct. 4. | Oct. 11. 


, a a” a a | £ 

7,407 | 6,934 | 6,530| 6,903 
tow Old Bank 8,996 | 9,361 | 9,225 | 8,449 
Derby Bank—Messrs, Evans 2 | 10,112 | 10,043 | 11,780 | 12;209 
Derby Bank—Smith and Co 34,446 | 35,055 | 45,204 | 46,595 





Derby Old Bank 7,237 | 22,409 | 23,678 | 25,032 | 25,589 
Devizes and Wiltshire Bank 74 || 16,868 | 17,255 | 17,875 | 18,210 
7 | 10,441 | 10,620 | 10,103 | 10,534 
| 14,524 | 15,409 | 14,147 | 11,359 
Doncaster Bank and Retford Bank 9 | 56,313 | 58,126 | 61,600 | 63,968 
Dover Union Bank 9,577 || 8,599 | | 9,059 9,378 
Darlington Bank g 77,412 | | $6,566 | 88,351 
Devonport Bank 8,350 | 9,499 | 10,073 
Dorchester Old Bank | 45,198 | | 46,815 
East Cornwall Bank 100,121 | | 106,328 | 
East Riding Bank 48,999 | 7 | 49,946 | 
Essex Bank & Bishops Stortford Bk. 47,566 70 | 51,853 
Exeter Bank 33,800 | 5 35,908 | 
Fakenham Bank 20,395 | | 20,259 | 
Farringdon Bank & Bank of Wantage!) & 6,749 | 7,915 | 
Farnham Bank 13,336 | 1: | 13,608 | 
Faversham Bank } 4,849 | y | 5,780 
Godalming Bank 5,784 | 6 6,395 
Grantham Bank—Kewney and King)| 1! 15,439 | 16,080 
Guildford Bank 12,149 | ‘ 13,630 
Grantham Bank—Hardy and Co. .. : 26,389 | 28,663 
Hastings Old Bank 27,296 29,195 
Hereford City and County Bank .. 18,962 | 19,032 
Hertfordshire Bank and Ware Bank 3,6. 15,245 | 7 15,760 
Hull and Ki m-upon-Hull Bank } 20,192 | ¥ | 20,047 
a own and County Bank | 47,750 9 | 49,804 
Harwich Bank } 4,762 | ‘ | 5,353 
Hemel Hempstead Bank ‘ | 19,779 | 19,836 | 
Honiton Bank | 13,082 | 14,500 | 
Hertfordshire, Hitchen Bank } 35,393 | 995 | 37,134 | 
Hereford, Ross, & Archenfield Bank | 26,247 | 26,686 | 27,808 | 
Ipswich Bank } 20,030 5: 22,817 | 
Ipswich and Needham Market Bank | 74,101 | | 80,535 | 
Rentish Bank ‘ | 14,550 | 13,839 | 
Kington and Radnorshire Bank... . } i} 25,894 | 3 | 26,590 | 
Knighton Bank ‘ 8,071 | 9,403 | 
Knaresborough Old Bank y 20,782 | 20,919 
Kendal Bank 3 | 47,005 43,581 
Kettering Bank . 7,404 8,522 | 
Lane End Staffordshire Bank 5,516 | 5! 5,561 
Leeds Bank : 53,670 2 | 54,100 
Leeds Union Bank ‘ 37,028 | 36,682 | 36,785 | 
Leek and Staffordshire Bank 3,748 | | 3,964 | 
Leicester Bank | 26,874 | | 28,377 
38,965 5 42,170 | 
Lichfield Bank 19,135 |. 19,511 | 20,210 | 
| 76,878 | 77,733 | 83,843 























WEEKLY RETURNS OF BANKS OF ISSUE, 





| AVERAGE AMOUNT. 


| 
| Sep. 20. aan | Oct. 4. 


- —-— 
£ 
Llandovery Bank and Llandilo Bank) £ oss 930 | 31, 95 33,506 
Loughborough Bank 7,533 | 7,221 
Lymington Bank 4,338 | 4,537 
Lynn Regis and Lincolnshire Bank | 40,654 42,934 
L Regis and Norfolk Bank .... 14,276 13,828 
Macclesfield Bank 11,647 11,359 
Manningtree Bank | 6,990 6,376 
Marlborough Bank | 19, 16,155 | 16,608 
Marlboro’ & North Wiltshire New m. | 10,772 | 10,795 
Merionethshire Bank > || 11,355 10,560 
Miners Bank ¥ | 18,511 18,694 
Monmouthsh. A: —_ &Comnl. Bk. 28,914 29,321 
Monmouth Old 17,198 15,351 
Monmouthshire dad Old Bank | 7,515 8,230 
Newark Bank 8 || 23,540 26,265 
39,245 44,242 

Newbury Bank | 32,645 33,836 

Newmarket Bank | 19,231 3 | 22,428 

Norfolk and Suffolk Bank | 3,090 3,324 

Norwich Crown Bank 39,312 45,429 

Norwich and Norfolk Bank ‘ 68,802 74,680 

Nottingham & Nottinghamshire Bk. y 10,172 

Nuneaton Bank 

Naval Bank, Plymouth 

New Sarum Bank 

Nottingham Bank 

Oswestry Bank 

Oxford 

Oxford Old Bank 

Old Bank Tonbridge 

Oxfordshire Witney Bank 

Pease’s Old Bank, Hull 

Penzance Bank 
‘Peterborough Bank—Yorke & Co. . 

Peterborough Bank—Simpson & Co. 

Pembrokeshire Bank 

Penzance Union Bank 

Reading Bank—Simmonds and Co. | 

Reading Bank—Stephens and _— 

Richmond Bank, York 

Ringwood and Poole Bank 

Rochdale Bank 

Rochester, Chatham, & Strood Bani 

Romsey and Hampshire Bank ... | 

Royston Bank 

Rugby Bank 

Rye Bank 

Reigate and Dorking Bank 

Ross Old Bank, Herefordshire . 

Saffron Walden & North Essex Bani ’ 

Salop Bank 22, 504 | 17,011 | 16,867 

| 


NAME OF BANK. 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 





Sep. 27. 


Oct. 4. 





Scarborough Old Bank 

Shrewsbury & Market Drayton Bank 
Shrewsbury Old Bank 
Sittingbourn and Milton Bank 
Southampton Town & County Bank 
Southwell Bank 
St. Albans Bank 

Salisbury Bank 

Shaftesbury Bank 

Southampton and Hampshire Bank 
Stone Bank 

Stourbri 

Stafford 

Stamford and Rutland Bank 
Stourbridge Old Bank 
Shrewsbury and Welsh Pool Bank. . 
St. Albans and Herts Bank 
Taunton Bank 

Tavistock Bank 





Thornbury Bank 


Tiverton and Devonshire Bank .... ! 


ton and Kettering Bank ....| 
‘Tring Bank and Chesham Bank. ... | 
Towcester Old Bank 
Union Bank, Cornwall 
Uxbridge Old Bank 
Wallingford Bank 
“Warwick and Warwickshire Bank . . 
Nee oa Bank, Somerset 
West Riding Bank 
Whitby Old Bank 
Winchester, Alresford, & Alton Bank 
Winchester and Hampshire Bank .. 
Weymouth Old Bank 
Wirkesworth and Derbyshire Bank . 
Wisbeach and Lincolnshire Bank .. 
Wiveliscombe Bank 
WolverhamptonBk.(Goodricke &Co.) 
Worcester k 
Worcester Old Bank 
Worcestershire Bank 
Walsall Old Bank 
Warminster and Wiltshire Bank 
Wrexham Bank 
Wolverhampton Bk.(R.&W. F. Fryer) | 
Yarmouth and Suffolk Bank 
Yarmouth, Norfolk, & Suffolk Bank 
Yeovil Old Bank 











£ 
24,733 
9,224 
37,336 
4,191 
14,957 
13,788 
3,168 
24,595 
9,996 
5,150 
6,108 
17,510 
10,957 
29,248 
18,565 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Authorised AVERAGE AMOUNT. 


NAME OF BANK. Issue. 





Sep. 20. | Sep. 27. 


£ £ £ 
Bank of Westmorland 12,225 9,502 9,955 
Barnsley Banking Company 9,563 9,120 | 9,739 
Bradford Banking Company 49,292 || 48,040 | 49,281 
Bilston District Banking Company.. || 9,418 9,530 | 8,969 
Bank of Whitehaven 32,681 || 28,684 | 28,330 
Bradford Commercial Banking Co. . || 20,084 | 20,769 | 19,225 
Burton, Uttoxeter & Staffords.Un. Bk.|| 60,701 || 44,492 | 46,233 
Chesterfield & Nth. — Bkg.Co.|| 10,421 | 9,204 9,611 
Cumberland Union Banking Co. ..|| 35,395 || 32,236 | 32,137 
Cheltenham & Gloucestersh. Bkg.Co.|| 12,786 || 12,260 | 12,131 
Coventry & Warwickshire Bkg. Co. || 28,734 || 27,152 | 28,264 
Coventry Union Banking Company || 16,251 | 11,868 | 12,212 
County of Gloucester Banking Co. . || 144,352 | 114,124 | 118,262 
Carlisle & Cumberland Banking Co.|| 25,610 | 25,830 | 25,931 
Carlisle City and District Bank .... || 19,972 || 19,664 | 20,333 
Dudley & West Bromwich Bkg. Co. || 37,696 || 37,858 | 37,983 
Derby and Derbyshire Banking Co. || 20,093 || 22,435 | 20,710 
Darlington Dist. Joint Stock Bkg.Co.|| 26,134 | 27,547 | 27,110 
East of England Bank 25,025 || 23,158 | 23,466 
Gloucestershire Banking Company . 146,705 | 156,184 
Halifax Joint Stock Bank |} 18,321 | 18,664 
Huddersfield Banking Company .. || 37,195 | 37,240 
Hull Banking Company 33 || 29,075 | 28,650 
Halifax Commercial Banking Co. . . | 14,670 
Halifax & Huddersfield Union Bank 42,645 
Helston Banking Company | 1,224 
Herefordshire Banking Company .. || 22,532 
Knaresborough and C Bkg. Co. || 29,475 
Kingsbridge Joint Stock Bank .... 952 || 3,427 
Lancaster Banking Company | 55,658 
Leeds Banking Company 5 | 22,543 
Leicestershire Banking Company .. 69,316 
Lincoln and Lindsay Banking Co... | 48,715 
Leamington Priors & Warwicksh. Bk. 12,960 
Leeds and West Riding Banking Co. 19,553 | 
Leeds Commercial Banking Co... .. 14,271 | 13,893 
Ludlow and Tenbury Bank 9,441 9, 10,407 
Moore & Robinson’s Nottinghams. Bk. 29,659 29,618 
Nottingham&Nottinghamsh.Bkg.Co. 29,247 >| 29,916 
Newcastle, Shields and Sunderland 
Union Joint Stock Bank | 66,585 | 68,213 | 70,382 
National Provincial Bk. of England || 416,220 | 427,155 | 444,843 
North Wilts Banking Company.... || 55,376 | 58,229 | 60,534 
Northamptonshire Union Bank .... || 79,179 | 81,637 | 85,019 
Northamptonshire Banking Co... .. | 25,300 | 25,235 | 26,885 
North and South Wales Bank .... || 63,951 | 65,621 | 68,035 | 66,564 
Pares’s Leicestershire Banking Co. . || 59,300 || 46,922 | 48,141 | 50,610 
Saddleworth Banking Company....|| 8,122 || 5,195 | 4,845 | 4,910 
Sheffield Banking Company 35,843 || 37,632 | 37,490 34,652 
Stamford, Spalding & Boston Bkg.Co.|| 55,721 | 53,671 | 55,635 | 60,241 | 


























WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 


AVERAGE AMOUNT. 








. | Sep.27, | Oct.4. | Oct. 11. 





Stuckey’s Banking Company 
Shropshire Banking Company . 


Sheffield and Hallamshire Bank. . 


Swaledale and Wensleydale Bank .. 
Stockton and Durham County Bank 
Storey’s and Thomas’s Bank 
Sheffield and Retford Bank 


Wolverhampton & Staffordshire Bank/' 


Wakefield and Barnsley Union Bank 
Whitehaven Joint Stock Bank ... 
Warwick and Leamington Bkg. Co. 


District Bank 
Wilts and Dorset Banking Company 
West Riding Union Banking Co. .. 
Whitchurch and Ellesmere Bkg. Co. 


Worcester City and County Bkg. Co.) 


York Union Banking Company .. 


York City and County Banking Co. | 


Yorkshire Banking Company 





£ 
356,976 | 
| 47,951 
Stourbridge and Kidderminster Bank 


56,830 


| 23,524 
Sheffield & Rotherham Jnt. Stock Bk. | 


52,496 
54,372 
8,290 
9,714 
18,744 
35,378 


14,604 | 
31,916 | 
| 37,124 
West of England and South Wales) 


83,535 


76,162 © 
34,029 | 


7,475 


6,848 | 


71,240 


94,695 | 


122,532 


3 | 54,191 





(2 


= . £ 
| 346,023 357,613 365,179 
| 44,749 


| 46,365 
60,534 | 55,652 | 
| 24,413 | 21,597 | 
| 53,350 
51,521 
7,666 
| 9,329 


47,643 
51,445 
21,080 
48,566 
50,454 


7,981 | 
4,233 | 
{ 


120, 910 (127; 496 | 124 570 








Summarp of the abobe Returns, 


Fixed Issue. 
£ 


199 Prarvate BaNnkKs...... 
71 Jorwnt Stock Banks .. 


Sep. 20. 


Sep. 27. Oct. 4. Oct. 11. 


£ £ 


5,011,097 | 4,413,803 | 4,483,495 | 4,629,623 | 4,703,845 
3,477,321 | 3,232,099 | 3,279,047 | 3,359,900 | 3,354,833 





270 ToraLs.... 


8,488,418 | 7,645,902 | 7,762,542 | 7,989,523 | 8,058,678 





The above Weekly Returns of the Circulation of the Private and Joint Stock Banks in 


England and Wales, for the Four Weeks ending respectively the 20th and 27th Sept., ult., 

and 4th and 11th instant, give the following as the Average Circulation of these Banks for 

the Month, ending the 11th semyner: as _—e viz. :— 
Private Banks ..... 


ee ees .. £4,557,691 
SII, css £4 Satdn wre edie eeads 60 40. ed aw ba ceamenedce’ 


3,306,470 


Average Weekly Circulation of Private Notes in — and Wales 
during the past Month sats .. £7,864,161 


On a comparison of the above with the Returns for the Month ences 13th na last, it shews— 
An increase in the Notes of Private Banks, of - £202,206 
An increase in the Notes of Joint Stock Banks, of . 164,244 


- £366,450 


Total increase last Month ....... 


And, as compared with the Month ending the 12th - yareisey 1844, it shews— 
A decrease in the Notes of Private Banks, of ae .. £116,471 
A decrease in the Notes of Joint Stock Banks, of ................ 25,046 


Total decrease, as compared with the same period of last year .. £141,517 





SUMMARY OF RETURNS OF BANKS OF ISSUE. 119 


On comparing the above with the amount of ‘Fixed Issues” it appears that 
the following is the comparative state of the circulation :— 
The Private Banks are below their fixed issue . we eee» £453,406 
The Joint Stock Banks are below their fixed issue . cswecccn Ieee 


Total BELow the fixed issue. . .. £624,257 








IRISH AND SCOTCH CIRCULATION RETURNS. 
The usual Monthly Returns for the Four Weeks ending 13th September, and 
11th October, 1845, give the following as the amounts of Notes in Circulation, viz. :— 
13th Sept. 1ith Oct. 
ScorLanp.—Chartered Private and Joint Stock Banks .. £3,341,397 | 3,428,074 
IrRELAND.—Bank of Ireland.. ceseeceee 3,712,725 | 3,907,025 
Private and Joint Stock Banks . coccce See anee 2'926,265 





£9,601,252 |10,261,364 
T 











TOTAL CIRCULATION OF THE UNITED KINGDOM. 
The above Returns, when combined with those of the Bank of England, form the 
entire Circulation of the Kingdom for September last. The results are as follows :— 
Circulation of Notes for the Month ending Sep. 13, as compared with the Month ending Oct. 11:— 


Sep. 13. Oct. 11. Increase. | Decrease. 
Bank of England 20,824,065 | €20,843,151| £19,068 _ 
Private Ban 4,455,485 4,557,691 202,206 — 
i 3,142,226 3,306,470 164,244 — 





Total in England 28,321,776 | 28,707,312 385,536 - 
Scotland 3,341,397 3,428,074 36,677 — 
Ireland 6,259,855 6,833,200 573,435 _ 











United Kingdom £37,923,028 | £38,968,676 | 1,045,648 _— 











Thus showing an increase last month of £385,536 in the Circulation of Notes 
in England, and an increase of £1,045,648 in the United Kingdom. 

The comparison of the month ending October 11th, 1845, with the month ending 
October 12th, 1844, shows an increase in the Bank of England circulation of 
£867,841, a decrease in Private Banks of £116,471 and in Joint Stock Banks of 
£25,046; being a total increase in England of £726,324: while in Scotland there 
is an increase of £440,409; and in Ireland an increase also of £779,179. Thus 
shewing that the month ending Oct. 11, as compared with the same period last year, 
presents an increase of £726,324 in England, and an increase of £1,945,912 in the 
United Kingdom. 

The return of Bullion in the Bank of England for the month ending October 11, 
gives an aggregate amount in both departments of £14,988,485. On a comparison 
of this with the Return for the month ending Sep. 13, 1844, there appears to be a 
decrease of £513,002; and as compared with the month ending October 12, 1844, 
being the corresponding period last year, there is an increase of £156,345. 

The above observations apply to the month ending October 11; but since that 
time the return from the Bank of England has been published for the week ending 
October 13. From this return it appears that a considerable alteration has taken 
place in the amount and distribution of the notes of the issuing branch. The total 
amount issued is £27,778,955, being £289,865 less than the preceding week ; while 
the amount actually in circulation is now £22,253,445, being £1,222,225 more than 
the previous weekly return. The amount of notes lying unused in the banking de- 
partment has consequently been considerably decreased, having fallen from £7 ,037,600 
to £5,525,510, showing a decline of £1,512,090. The stock of bullion having dimi- 
nished from £14,580,654 to £14,190,285, being a decrease of £390,369, will account 
for the decrease in the total issue of notes ; and the different distribution and increased 
amount in the hands of the public is easily explained, from the circumstance of the 
rapid decrease in the public deposits in consequence of the dividends, and this decrease 
not being compensated to the usual extent by a decrease in the securities held by the Bank. 
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Bank of England Weekly Returns, 


An Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows: 
ISSUE DEPARTMENT. 


1845. 1845. 1845. 1845. 
Sept. 27th. Oct. 4th. Oct. 1ith. | Oct. 18th. 








4 # 4 z 
28,557,990 | 28,355,670 | 28,068,820 | 27,778,955 








11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other . 2,984,900 | 2,984,900 2,984,900 | 2,984,’ 
Gold coin and bullion ........|} 12,717,050 | 12,514,730 | 12,253,289 | 12,018,447 
1,840,940 1,840,940 1,815,531 1,760,508 





28,557,990 | 28,355,670 | 28,068,820 | 27,778,955 




















M. MARSHALL, Chief Cashier. 


BANKING DEPARTMENT. 


1845. 1845. 1845. 1845. 
Sept. 27th. Oct. 4th. Oct. 11th. | Oct. 13th. 


# £ 2 # 
14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
3,621,711 3,629,978 8,140,006 3,188,641 








Public deposits (including Ex- 
chequer, ee Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....|| 8,802,110 | 8,703,497 | 8,782,975 | 4,488,419 

Other deposits 8,070,212 | 8,167,961 | 98,474,856 | 6,835, 

1,000,311 1,088,160 1,081,206 1,123,843 





36,047,344 | 36,142,596 | 36,032,043 | 33,189,507 





Government securities (including | 

Dead Weight Annuity) 13,348,643 13,348,643 13,348,643 13,203, 138 
Other securities ° 15,188,965 15,133,966 14,049,529 
° 7,095,615 7,037,600 5,525,510 
Gold and silver coin aire 602,703 509,373 511,834 411,330 





36,047,344 | 36,142,596 | 36,032,043 | 33,189,507 




















M. MARSHALL, Chief Cashier. 


Che Crehanges. 


The Prices quoted are those actually negotiated on Change.— October 28, 1845. 
Amsterdam, short, 12 63 to 7 Paris, 3 months, 25 90 to 924 Leghorn, 3 months, 30 65 
to Marseilles, ditto, 25 974 Genoa, ditto, 25 95 
Frankfort, ditto, 1213 Naples, ditto, 40 4 
Vienna, ditto, 10 5 Palermo, ditto, 1 
, ditto, 26 Trieste, ditto, 10 54 Messina, ditto, 120 
Hamburgh, ditto, 13 123 to 13} | Cadiz, ditto, 364 Lisbon, 60 days’ date, 53g 
Paris, short, 25 624 to 674 Madrid, ditto, 364 Oporto, ditto, 534 
October 28, 1845. 

The premium anges at Parisis 11} per mille, which, at the English Mint price of £3 17s. 104d. 

ounce for stand ld, gives an exchange of 25 44; and the exchange at Paris on London at 
short being 25 574, it follows that gold is 0.53 per cent. dearer in London than in Paris. 

By advices from Ham! , the price of gold is 430 per mark, which, at the English Mint price 
of £3 17s. 104d. per ounce for standard gold, ge an exchange of 13 74; and the exchange at 
Hamburgh on London at short being 13 74, it follows that gold is 0.12 per cent. dearer in Ham- 
b than in London. 

e course of exchange at New York on London ts 2008, per cmd» an the par of exchange 
between England and America being 109 23-40 per cent., it follows that the ana 2 0-18 
cent. in favour of England. But the quoted exchange at New York being for bills at 
the interest must be added to the above difference. 





days sight, 





WartEs.tow & Sons, Printers, 66, London Wall, London. 





